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October 4, 1938
FCC SHAKE-UP SEEN IN CIVIL SERVICE MOVE

A shake-up in three divisions of the Federal Communica-~
tions Commission will be effected by Chairman Frank R. McNinch &if
the Civil Service Commission consents to exempt the divisions
from the provisions of the Classification Act.

Disclosure late last week of a letter that Chalrman
McNinch had addressed to the Civil Service Commission has arous-
ed the employees of the three divisions affected - Legal,
Examiners, and Public Relations.

Chairman McNinch asked that the jobs be taken out of
Civil Service on the ground that they are policy-forming in
nature and may be exempted under the terms of President Roose--
velt's Zxecutive Order of June 24th last. The employees affected,
however, insist that their jobs are not policy-making.

All of the 75 employees involved are said to have been
taken from the Civil Service eligible lists.

Critics of the FCC immediately saw in the McNinch letter
a move to reopen the Commission's rolls to political appointees.
For years, they pointed out, the administrative agency of the
radio industry has been a political football and has been packed
with patronage appointees. Only recently has the cloak of the
merit system been thrown around the employees.

The President in an Executive Order of June 24th blanket-
ed a great group of employees into the Civil Service, but per-
mitted heads of departments and bureaus to recommend exemptions
for certain policy-forming personnel.

Employees of the Commission have been considerably upset
since Chairmen McNinch, speaking before the Redio Ameteur League
here on June 25th, a dey after the Executive Order, gave the first
inkling that he proposed & sheke-up in the Commission personnel.

Certain Commissioners heve contended thet if eny employees
in the three divisions are not efficiently performing their duties,
they can be dismissed under the Civil Service procedure, which
ordinarily 1s based upon efficiency ratings and longevity credits.

Under Civil Service law the President could put the
communication groups in either one of two categories - Schedule B
or A, Schedule B positions are filled by non-competitive examina-
E@ons, while those under schedule A are filled without any examina-
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Under ordinary circumstances, the President would
refer to the Civil Service Commission, the request for exemption,
and ask the Commission for a renort and recommendation. In view
of the Civil Service Commission's well-known attitude to make
as few exemptions as possible, it was felt that the Commission
would oppose the proposed move unless very good reasons were
advanced for 1it.

Chairman McNinch, who 1s ill in the United States
Naval Hospital, sald that he did not care to make any statement
in connection with his proposal to the Civil Service Commission,
but explained the changes were needed because of inability to
get from the Civil Service lists of employees of the ability
required for carrylng out the work of the Commission.

XXXXXXXX

F.D.R., PRESS CITE ROLE OF RADIO IN CZECH CRISIS

The role of radio in the recent European crisis has
elicited favorable comment from President Roosevelt, the press,
and leading commentators.

The President at a press conference last Friday observ-
ed that the crisis had been speeded to its conclusion by the
speed with which radio disseminated information and opinion over
the civilized world.

The Chicago Journal of Commerce expressed the point of
view of at least one newspaper publisher in an editorial headed
"A Victory for Radio".

"Mhether or not the Munich conference finally brings
a real settlement of the Sudeten question it seems to us that
the world can chalk up one overwhelming credit mark to radio for
the part it has apparently played in forcing Hitler to call a
four-power conference", the editorial stated. "That the radio
forced that concession may be disputed but it seems logical to
us that no human being, even a madman, could listen to the
international debates on this serious matter for the past week
or ten days and not feel that he had better look agaln before
leaping.

"The first thing a criminal does after pulling a job is
to find out 'what the newspapers said about 1t'. The first thought
that enters a politician's mind when he is planning an ulterior
move is, 'How will the press react?' 1In bringing before perhaps
90 percent of the people of the civilized world the opinions of
the American press and the British and French press and the
views of leading statesmen everywhere on the threatened invasion
of Sudetenland, the broadcasting companies brought a kind of
pressure to bear on Mr, Hitler that has never before been brought
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to bear on any militarist at any time in history. Even the
Kaiser might have been influenced. Simple logic says there-
fore that no man could listen long to this recital and not have
the fear that he was treading the wrong path.

"And for the first time in history the intended
victim got an opportunity to tell the people of the whole world
about the merits of 1its position.

"In a word these international debates served to con-
vey truth to the whole world and, we believe, the whole truth
about the rightness or wrongness of Hitler's position. The
world now goes forward with a new vehicle for the settlement of
disputes. The dictator or the aggressor who dares to defy its
message will do so at the peril of world opinion. And those who
sit around the conference table will have guidance they have
never had before.

"It's a bright chapter in history but let it be saild
while the people everywhere are rejoicing at the good offices
radio has furnished on this occasion that the incident more
than ever reveals that the radio ought not to be controlled by
any political party. Unless it is as free as the air itself
to the venting of opposing views, and impartially shared by
political adversaries, it can be used to conceal truth and
augment misunderstandings. There is a Jjob still to be done in
thlis respect in our own country.!

Fulton Lewis, commentator on WOL, Washington, and
former Hearst correspondent, had this to say:

"And if you'll forgive me for injecting a personal
observation, there's one angle of this whole affailr that seems
to me even more important - even more revolutionary and vital
for the future - than the mere question of who heas won a
diplomatic victory, because in the lest analysis, it mede these
victories possible.

"To my mind, if these conferences are a success, it
means the dawn of 2 new era in international relations. It
means that secret treaties and secret bartering between nations
behind closed doors, 1s ended forever. It means thet the day
1s gone when a people can be stempeded into way by propagande.

"And that, ladies and gentlemen, is not due to any one
man. Instead, it's due to the funny, mysterious, little box
that's before you, at this very minute, The Radio. If war is
avoided in these conferences tomorrow, it does seem that radio
should be a candidate for the Nobel Peace Prize of 1938."

XXXXXXXXXX
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FCC EXAMINER HITS WJBL SALE TO NEWSPAPER

Holding that it is not in the public interest for a
newspaper to monopolize all sources of publiec news c¢issemination,
1.e., the only racdio station as well as the only newspaper,

FCC Examiner P. W. Seward this week urged denial of an applica-
tion to transfer control of WJBL, Decatur, Ill., to Decatur
newspapers, Inc.

Charles R. Cook proposeé to sell 51 percent of the
station's stock to the newspaper corporation, which owns the
other 49 percent, for $15,000. Examiner Sewarcd appraved the
price although it included $3,826.06 profit or "going concern"
value,

The transfer, the Examiner held, "would tend to restrict
competition 1n the dissemination of news and information and in
advertising,

"The Commlssion has repeatedly held that it is not in
the public interest to grant to the same person or interest,
license to operate more than one broadcast station in a particu-
lar area, as to do so would tend to restrict competition in
program service, which covers the dissemination of news and
other information, as well as entertainment, unless there be a
compelling reason shown in the record why a second station should
be established by the licensee of an existing station.?

P X EHREIEXKX
CBS BILLINGS GAIN 12.5% OVER AUGUST

Gross billings for the Columbia Broadcasting System,
announced this week, total $1,602,105 for September, a rise of
12.5% over August. First nine months of 1938 represent a
cumulative sum of $19,975,882, slightly below the record-break-
Ing period a year ago.

The summary:

1937 1938
September $ 2,028,585 $ 1,602,105
lst 9 Months $20,775,542 $19, 975,882

XXXXXXXXXX
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RADIO-EQUIPPED CLASSROOMS VITAL, SAYS STUDEBAKER

"Bring the world crisis into the classroom", 1is the
suggestion of John W. Studebaker, Commissioner of Education,
who 1s one of the outstanding exponents of the idea of making
education vital for young people by bringing the more crucial
questlions into the classroom via radio for examination by the
students,

"It is worth any trouble it takes to rearrange and
organize the high school or college schedule these days to
enable the students to hear first hand the most important pro-
nouncements being made by history-meking leaders. The student
who missed hearing Chamberlain or Hitler because he was forced
by an inflexible school program to conjugate German verbs or to
report on the Elizabethan period of English history was deprived
of some real education", saild Commissioner Studebaker at the
Office of Education, Department of the Interior. "He missed
the significant experience as a close observer of a performance
which future historians may never quite be able to tell accurately.

"Certainly if radio broadcasters can interrupt profit-
making schedules to substitute numerous non-commercial news
releases portraying up-to-the-minute changes in world history",
sald the Commissioner of Education, "and if newspaper representa-
tives can stand by in the four corners of the earth during every
hour of the day and night to supply accounts of personal obser-
vation of swift-moving world events, those of us in organized
education who have not already done so should be able to adapt
our traditlonal schedules to the most vital influences avail-
able for educational uses,

"What 1s happening today is grist for the mill of the
teachers of psychology, sociology, civics and history. There is
nothing in the text-books to compare with it.

"This crisis is a starting point for an investigation
into the historic struggles of people of different races in
Europe. It furnishes striking illustrations of opposing forms
of government at work, as a basis for class discussion on
democracy and other political systems. The broadcasts and the
newspaper accounts ought to be 'homework'! for students these
days and much class time should be devoted to a careful discus-
sion of the meaning of 1t all.

"Our democracy depends not so much on the number of
facts our high school or college graduates remember about Queen
Victoria or Napoleon, but upon how competent these young people
become in thinking through the real issues they themselves are
going to confront as adult citizens,
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"Should we permlit our sympathies to gravitate toward
one side or the other in this crisis? If we do, will this lead
us into war, should a war develop?

"Which national leader seems to present the strongest
case, and why?

"Should America stand aloof and take no part at all?
Was the President right in making his statements?

"What does a change in frontiers do to our forelgn
trade, to trade agreements?

"Why do most statesmen seem to agree that no nation
can win a war? Was thils always believed?

"These are Just a few of the questions which come to
mind as the Napoleons and the Alexanders of our day and genera-
tion come into our 1living rooms or our classrooms and speak to
us directly. This is a time when the teacher-guldes may tap
supreme student 1interest and put it to work in the educative
process. I hope millions of our youth experience an accelera-
tion 1n learning by being stimulated to think and study about
today's exciting and thought-provoking pronouncements and
events", sald Commissioner Studebaker,

XXXXXXXXX
MOROCCO CALLED POTENTIAL RADIO MARKET

The U. S. Commerce Department estimates that not more
than 25 percent of the total European population of 260,000 in
French Morocco are purchasers or potential purchasers of radios.
Only a few native Moslems and Jews are interested in radios.

According to the Protectorate's Department of Posts,
Telegraphs and Telephones, there were 34,240 licensed sets in
use 1n French Morocco the first of the year. The most populer
types of radios are: Zuropean makes - 5§ to 6 tube sets; Ameri-
can makes - 7 to 9 tube sets, table models, for use with electric
current, at prices varying from about 1,800 to 2,500 francs.
Dealers expect a2 general reduction in the sales of all makes of
radlos during 1938, owing to unfavorable economic conditions,
and prospects for Americen redios in particular are unsatis-
factory, owing to the incressed cost of such apparatus following
recent devaluations of the French Moroccan Franc in 1937 and 1938,
which placed the American product beyond the means of the aver-
age consumer., Prior to these develuations of the franc, Ameri-
can radlos occupled an enviable position in the market; at
present the leading make 1s the Dutch products, Philips, with
German and French radios close competitors. Radios usually are
sold on the installment plan to consumers.

XXXXX XXX
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.1 TRADE NOTES ::::

The Crosley Radio Corporation this week filed two
applications with the Federal Communicetions Commission request-
ing assignment of 17,830 and 21,570 kc. to its short-wave station
W8XAL, of Cincinnati.

—— -

The National Committee of Independent Broadcasters and
the American Federation of Musicians have exchanged contracts
and thereby put into effect the independent plan of settlement
of a radio-musicians dispute.

s T ot e T g T g

Col. Robert R. McCormick, publisher of the Chicago
Tribune and owner of WGN denied in a radio address last week
that the Tribune sponsored a bill in Congress to permit news-
paper censorship of radio. The denial was in answer to a charge
made by Senator Minton (D.), of Indiana.

P Tt ot S et e A et ) St T e o et Wt

Demand for news photographs of the European crisis has
put the central operating office of R.C.A. Communications,
66 Broad Street, New York City, where all prints are received
from London and Berlin, on a 24-hour basis, for the first time
since overseas photo transmission was started in 1926, according
to Editor & Publisher. The exact total of pictures transmitted
daily was not avallable as it was stated the department is too
busy at present to keep clerical records. The former record total
for one month was set in May, 1937, when the Coronation of King
George VI and the wedding of the Duke of Windsor and Mrs. Simpson
took place. Transmission of a print three columns by 5 inches
requires from 15 to 20 minutes, it was stated, but some time is
required for perfect synchronization of the apparatus here and
abroad.

s v - vt o e T

William S. Paley, President of the Columbie Broadcasting
System, 1s on the Jjury which will select the winners of the 1938
Annual Advertising Awerds sponsored by Advertising and Selling.

o Tt - . — — =

Appeals from the twice-decided action of the Federal
Communications Commission granting WMEX, Boston, a high-powered
regional assignment on 1470 kc. with 5,000 watts full time were
flled last week by WAAB, Boston, WLAC, Nashville, and WCOP, Boston.
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Brief stetements by the chief executives of RCA and
its subsidiaries are contained in an illustrated booklet sent
this week to RCA stockholders.

Flanked by former service men in uniform, an alter
was dedicated Sunday in our Lady of Lourdes Grotto at the Church
of the Immaculate Conception, Washington, in memory of the
Rev. Francis J. Hurney, former pastor of the church and founder
of the Washington Catholic Radio Hour.

A million dollars worth of rsdio time will be e2llow-
ed the University Broesdcasting Council for its 1938 programs,
according to Allen Miller, director of the non-profit organi:za-
tion incorporated in 1935 to further education by radio at
Chicago, Northwestern and DePaul universities,

XXXXXXXXX
ARGENTINE CONSIDERS OWN "SCHOOL OF THE AIR"

The Director of Argentine Posts and Telegraphs, who
has jurisdiction over radio broadcasting, has submitted enthusiast-
ic recommendations to the Minister of Interior regerding the pos-
sibilities of radio in connection with public instruction, the
U. S. Commerce Department reports. The report refers to the
recent Government decree which criticizes the present cultural
aspects of radio broadcasting in Argentina, and which asks for
a considerable improvement in the educational standard of local
broadcasting programs.

In his latest report, the director of Posts and Tele-
graphs refers to the rapid growth of the "schools of the air"
in Europe, and quotes from studies made on this subject by the
Argentine delegates to the recent Cairo radio conference. The
latter investigation indicated that the totalitarian states such
as Germany and Italy have found the loudspeaker a marvelous means
of inculcating their political ideals. The democratic countries
such as Britain, France, Switzerland and Belgium, while likewise
using the radio to import civic and nationalistic education,
have concentrated more on the broadcasting of lessons on specific
subjectswhich make up regular educational courses. Because these
lessons utilize music, dialogue, sound effects, and other features,
they offer a certain appeal over the ordinary classroom lessons.

In view of the present plans to modify the whole system
of Argentine radio broadcasting, the Director of Posts and Tele-
graphs believes the time opportune for considering "schools of
the air", and suggests the designation of a commission to
establish such a form of education in all types of Argentine
schools.

MR RN XX XX
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MILLIONS IN U,S, FOLLOW EUROPEAN CRISIS BY SHORT-WAVE

Short-wave reception of foreign stations, which has
been growing in popularity in thls country for several years,
has Jumped almost overnight from a hobby to a necesslity in
thousands of American homes as a result of the threat of another
European war, Bond Geddes, Executive Vice-President of the Radio
Manufacturers'! Association, stated this week.

For the first time since the development of short—
wave broadcasting, international events have been of such
significance that news developments in Prague, London and Berlin
have overshadowed those in Washington.

Americans, who have been accustomed to tune thelr all-
wave sets to these and other European capltals largely for enter-
tainment, in recent weeks have heard history made as they
listened to statesmen and commentators directly.

The center of interest among short-wave listeners in
this country has been the station at Prague. Before the (Central
European crisis, the Czechoslovak station attracted little more
attention than a half-dozen others on the continent and was
completely overshadowed by london, Berlin, Rome and Paris.

Although the "voice!" of a country not much larger than
the State of Illinois, the Prague station has answered the Berlin
broadcasts "shot-for-shot" and succeeded in making itself as
clearly heard in all parts of the United States as the short-
wave station of Germany, one of the finest amimost powerful in
the world.

There never has been a time when so many people are us-
ing the short-wave portion of their receiving sets as now, and
the number is increasing by leaps and bounds. Mr. Geddes esti-
mates that there are close to 14,000,000 receiving sets in the
United States at this time with short-wave attachments capable
of tuning in Europe and that about 2,500,000 such sets are being
added each year,

The European crisis and short-wave radio heve given
the average American a close~up personal education in inter-
national affairs as 1t hss furnished statesmen a new means of
carrying their case by direct conversation to an open forum of
world opinion, Mr. Geddes said,

XXXX XX XX

e 10 -



10/4/38

CBS BEGINS INSTALLATION OF NEW TELEVISION STATION

A television transmitter which will brozdcest a high-
definition picture signal as powerful as that of any transmitter
now in operation 1s being installed on the 72nd and 73rd floors
of the Chrysler Tower in New York, it wes announced this week
at CBS headquerters.

After a year's tests, both of the transmitter and of a
new type of television antenna for distributing the signal evenly
over the entire city and its suburbs, engineers began the pro-
cess of installing the 100,000-1b, equipment in the site high
over Manhattan. Final arrangements also have been made for
construction of a coaxial cable connecting the transmitter with
the SBS television studios 1n the Grand Central Terminal Building
nearby.

Columbila's schedule calls for completion of the instal-
lation early in 1939, but since additional time will be required
for final tests, no date has been set for the broadcasting of
visual programs. When the new station goes on the air next year,
it will climax almost a decade of television experimentation by
Columbla which, in 1931, broadcast the first regular schedule of
television programs undertaken in this country. In contrast with
the early, 60-1line transmission, the new station will send out
Images of 441-1ine definition. This seven-~fold increase in the
number of lines has required more than a fifty-fold increase in
width of the transmitted frequency band.

The new CBS television transmitter, built at a cost of
approximately $500,000, will cost another $150,000 to install.
From 1ts vantage point in the Chrysler Tower, which was picked
as the ideal location after careful study of the whole New York
skyline, the station will provide primary coverage within a radius
of about 40 miles over a total area of about 4,800 square miles.

XXXXXXXX
I. T. & T. STOCKHOLDERS TO M=ZET NOV. 22

Stockholders of the International Telephone and Tele-
graph Corporation, at a special meeting at Baltimore, November
2end next, will be asked to approve an agreement between the I.T.T.
management and the bondholders committees of Postal Telegraph and
Cable Corporation, which provides for the future operation, under
common ownership, of the properties of All America Cables and
Radio, Inc., Commercial Cables and Mackay Radio and Telegraph.
Notices for this special meeting were sent out last Friday.

XX XAXAXXXX X
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MANY RADIO TYCOONS IN RARIFIED "WHO'S WHO" ATMOSPHERE

There was a time - and not so long ago - when you would
have to look for a leader in the radio industry with a mlcroscope
in the exclusive listing of "Who's Who 1in America". An idea of
the importance of this newest of the great lndustries, and how
quickly many of 1ts leaders have been recognlzed nationally, 1s
gailned from the recognition given to it 1n the 1938-1939 edition
of Who's Who", Just out.

Among those 1in the radlo werld who are listed are the
followlng:

On the Federal Communications Commission - Chalrman
Frank R. McNinch, who got his start as Mayor of Charlotte, N.C.;
Judge E. 0. Sykes, of Mississippi, who was appointed to the old
Radlo Commlssion by President Coolidge, because the latter felt
that the Commisslon needed a good lawyer to keep 1t straight;
Commissioner Tunis Augustus Macdonough Craven (better known to
many as "Tam"), retired Naval officer, who served as radio
officer in the United States Fleet, and whose first names are not
really "Tangler, Alglers, Morocco", as some seem to think;
Commissioner George Henry Payne, who came into the national lime-
light in 1912 as one of the New York campaign managers for the
Bull Moose candidate, former President Theodore Roosevelt; Com-
missloner Paul A. Walker, formerly Chalrman of the Oklahoma State
Corporation Commission; Commissloner Norman S. Case, three times
Republican Governor of Rhode Island; and General Counsel Hampson
Gary, formerly United States Minister to Egypt and at the front
beyond Jerusalem with Fleld Marshal Allenby for awhile in 1918,

Those connected with the Redlo Corporatlon of America
who are mentloned include Gen. James G. Harbord, Chairman of the
Board, Pershing's Chief of Staff in France, famous Commander of
the U.S. Marine Brigade at Chateau Thierry; David Sarnoff, Presi-
dent of RCA, who started in the old Marconi Company in New York,

& llttle Russian boy who could hardly speak English; Col. Manton
Davis, General Attorney, who served overseas and was later Legal
Advisor to the Inter-Allied Rhineland High Commission; Edward F.
McGrady, Vice-President, formerly Assistant Secretary of Labor in
charge of labor relations; Oswald F. Schuette, former President of
the Natlonal Press Club in Washington, correspondent of the
Chicago Daily News with the German Army in the World Wer, and who
coined the politlcal phrase "the steam-roller"; Dr. C. B. Jolliffe,
in charge of RCA Frequency Bureau, formerly Chief Engineer of the
Federal Communications Commission; Viedimir Kosma Zworykin, born
in Russia, RCA television expert; and George K. Throckmorton,
Preslident of RCA Manufacturing Company, who years ago began to
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work his way up as time-keeper in the Link Belt Company at
Chicago. Also, Gen. Charles G. Dawes, former Vice~President, 1is
an RCA Director.

Maj. Lenox R. Lohr, President of the National Broadcast-.
ing Company, who served overseas in the regular Army, and was
General Manager of "The Century of Progress Exposition" at Chicago;
Judge A. L. Ashby, Vice-President and General Counsel, NBC,
formerly Asslistant General Attorney for the Westinghouse Company
and author of many legal publications; Frank E. Mason, Vice-
President of NBC in charge of Internatiocnal Broadcasts, formerly
Berlin correspondent and then London Manager and finally Presi-
dent of the Internatlonal News Service; Franklin Dunham, Educa-
tional Director, NBC, who before that was Educational Director of
the Aeolian Company, New York; Dr. James R. Angell, Educational
Counselor, NBC, former Preslident of Yale University; and Dr.
Walter Damrosch, NBC Musical Counselor.

William S. Paley, President of the Columbia Broadcasting
System, who in spite of his great success 1ls only 37 years old,
and who began as Production and Advertising Manager of the Congress
Cigar Company of Philadelphia; Cesar Saerchinger, European Director
of the CBS, who had previously been the Berlin correspondent of
the New York Post; Dr. J. H. Dellinger, Chief of the Radio Sectlon,
U. S. Bureau of Standards, who for a time served as Chief Engineer
of the Federal Communications Commission; and Neville Miller,
former Mayor of Loulsville, now President of the National Assocla-
tion of Broadcasters.

Commander E. F. McDonald, Jr., President of the Zenith
Radlo Corporation of Chicago, noted explorer and twice with
MacMillan to the Arctic, and who was appointed by President
Roosevelt Vice-Chairman of the Mount Rushmore National Commission,
the massive sculptoring prolJect of Gutzon Borglum in South Dakota;
Powel Crosley, Jr., President of the Crosley Radio Corporation,
owner of the Cincinnati baseball team,and Col. Robert R. McCormick,
owner of Station WGN, Chicago, and publisher of the Chicago
Tribune; 0. H. Caldwell, former Radio Commissioner, and now editor
of "Radio Today"; Orrin E. Dunlap, Jr., Radio Editor, New York
Times, who served as radio operator in the U. S. Navy in the World
War, author of numerous radio books, including "Marconl - His Life
and His Wireless"; Martin Codel, publisher of Broadcasting Maga-
zlne, a native of Duluth, Minn., later with the Detroit News and
the Assoclated Press in New York and the North American Newspaper
Alliance, and Lynn M. Lamm, radio writer and formerly City Editor
of the Waghington Post.

Thomas P. Littlepaze, radlo counselor, of Washington,
former President of the Washington Chamber of Commerce, who receiv-
ed a gold medal "as citizen who performed most outstanding un-
selfish service to City of Washington during 1934"; Louis G.
Caldwell, formerly General Counsel, Federal Redio Commission,
awarded Croix de la Guerre in France in 1918; and Frank D. Scott,
radio counselor, formerly Congressman from Michigan and Chairman
of the House Merchant Marine Committee.
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AMATEUR RULES ALTERED BY FCC ORDER

The Federal Communications Commission this week revis-
ed its regulations governing amateur radio stations and operators,
effective December 1, 1938,

The changed regulations recognize the increasing import-
ance of operation by the amateurs in emergencies affecting domestic
communicatlon facilities. The new rules provide for the use of
specified frequencies in handling emergency communications and
require all amateur stations in the affected area not engaged in
relief work to discontinue operation on these frequencies during
the emergency period.

The new rules specify higher technical standards for
the operation of amateur stations to reduce possibility of inter-
ference to other services as well as improving the amateur service.
Under the revised rules the amateur station is not permitted to
transmit music although the transmission of single audio-frequency
tones is permitted for testing.

An amateur station causing general interference, or
violating certain rules may be silenced for specified hours, which
may be increased in the event that corrective measures are not
lmmediately applied.

The holder of Class C privileges may be called upon to
appear for Class B examination and any Class C holder who moves
within 125 miles of an established examining point will automati-
cally be required to appear for the examination within four months.

Any amateur or applicant failing an examination may be
re-~examined after two months instead of the previous requirement of
three months,

An amateur station may not be operated on the specilal
frequencies granted to holders of Class A privileges unless the
station licensee himself holds Class A operator privileges.

X XXX XXXX
BUSINESS BUREAU HITS "BALLAST TUBE" ADS

The National Better Business Bureau, Chrysler Building,
New York City, has just addressed a letter to 28 radio receiver
manufacturers regarding the use of such descriptions as: "6
tubes (including one ballast tube), according to Radio Today.
George L. Burkle of the Bureau points out that since, by RMA
definition, a ballast unit cannot be correctly defined as a "tube',
such description as above 1s misleading. The Bureau has asked
for RMA action in this situation, threatening to put the issue
before the Federal Trade Commission, and has received the support
of indilvidual manufacturers in agreeing to desist.

XXX XX XXX
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STATIONS CALLED FASCIST CARRIERS IN HOUSE PROBE

Four radio stations in or near New York City were
charged with broadcasting Fascist and anti-Semitic propaganda
before the House committee investigating un-American activities
this week,

Appearing before Chairman Martin Dies, (D.), of Texas,
Girolamo Valenti, Chairman of the Italian anti-Fascist Committee,
cited WBNX and WOV, New York, and WBIL and WHOM, New Jersey,
as principal offenders. Transcription of speeches broadcast
over WHOM was introduced in evidence.

While recorded broadcasts were in the Italian language,
Valenti, Italian-born New Yorker, pointed out that the station
"always plays the Fascist hymn and praises Mussolini" during
its programs. Valenti regretted that a phonograph was not avail-
able so that he could interpret the assertedly subversive speeches
at the hearings.

Supporting contentions that New York and New Jersey
transmitters are aiding the Italian Fascist organization,
Chairman Dies displayed a letter received from a New York woman
complaining about Fascist broadcasting which she has listened
to., Name of the correspondent and call letter of the station
were withheld.

XXXXXXXXX
NBC SEPTEMBER BILLINGS RISE 4.5%

Advertisers in September increased their use of the
National Broadcasting Company facilities for the tenth success-
ive month, over comparsble periods the year before, with gross
billings rising 4.5 percent over September, 1937. The first
nine-months cumulative total was up 5.7 percent over the 1937
three-~-quarter mark. The tabulation follows:

September 1938 August 1938 September 1937
#2,979,241 $2, 941,099 42,850,581
% Change from August % Change from Last Year
+1.3 +4.5
'irst 9 Months 1938 First 9 Months 1937 % Change
$29, 902,724 $28,291,115 + 5.7

XARXKEZE XX XX
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FCC BACKS DOWN ON WCTN ACTION IN O'NEILL DRAMA

Under a barrage of criticism and cries of "blue-nosed"
censorship, the Federal Communications Commission this week back-
ed down on its order of last week citing Station WCTN, Minneapolis,
for broadcasting Eugene O'Neill's Pulitzer prize play, "Beyond
the Horizon",

The application of WCTN for renewal of license had
been set for hearing by the FCC because of a complaint that
profanity was used in the play. The action was taken with only
four members present and over the vigorous protests of Commdr.
T.A.M. Craven,

This week a motion to reconsider was made by Commis-
sloner Eugene 0. Sykes and seconded by Commander Craven. A
previous motion by Judge Sykes to grant the WCTN application
without renewal was passed over because all members of the
Commission were not present.

All indications, however, were that the issue will never
be heard and that WCTN will be given a renewal as soon as absent
members of the Commission return to their desks.

Gibes at the Commission's action were taken by many
newspapers, and leaders in the broadcasting industry viewed the
action with alarm as threat of program censorship. Commissioner
Craven pointed out that the play had been presented countless
times over the country without ever arousing city or station
officlals. Even the WPA Federal Theater Project has staged it
without complaint.

Members of the industry also asserted thet the radio
version of the play actually was milder than the original and
that no serious profanity was included in the broadcast.

XXXXXXXX
APPLICANT TURNED DOWN BECAUSE HE DIDN'T ASK ENOUGH

The Federal Communications Commission this week rejected
an application of Platt & Platt, Inc., Poughkeepsie, N. Y., for
a construction permit because it proposed to operated a limited
time statlion whereas a full-time station is needed.

The applicant, which is a subsidiary of the Poughkeepsie
Publishing Corporation, newspaper publisher, asked for the clear
channel of 1000 kc. used by Station WHO, Des Moines, with 50 KW,
The Poughkeepsie corporation proposed to operate the station with
1 KW. power until local sunset in Des Moines.

' While admitting the need for a station in Poughkeepsie,
which has no radlo outlet, the Commission stated:

- 0 -



10/7/38

"The Commission is constrained to deny this applica-
tion because favorable action hereon will not result in supplying
a satisfactory service to the people of Poughkeepsie. The people
are as much in need of nighttime service as daytime service, and
the need for the former may be greater. The applicant shows that
there are 6,000 industrial workers in this area, and it 1is doubt-
ful whether they would be able to avail themselves of the proposed
daytime service. This group deserves consideration.

"The proposal herein 1s to establish a limited time
station on a clear channel frequency, namely, 1000 kilocycles.
The dominant station on this frequency, WHO, has rendered service
for many years, and there is no suggestion in the record that it
will relinquish any of its nighttime hours of operation.

"Granting thls application, therefore, would result in
the establishment of a limited time or daytime station which may
preclude the establishment of a station which would be able to
render local day and night service."

P PP PE W P
FCC MEMBERS OPPOSE McNINCH CIVIL SERVICE MOVE

The proposal of Chairman Frank R. McNinch of the Federal
Communications Commission to have certain employees removed from
the competitive Civil Service is definitely opposed by three of
the seven members of the body, and one other is reportedly oppos-
ed, 1t was stated by Commissioner George Henry Payne, following
a session of the Commission this week,

Listed as definitely opposed are Commissioners Payne,
Comdr. T.A.M. Craven and Norman S. Case, while Commissioner Paul
A. Walker was reported to be passively opposed to any such change
as proposed.

Commissioners Craven and Payne brought the matter up at
the first session of the body since it became known thet the Chair-
man had sent a letter proposing the changes to the Civil Service
Commission. Commissioner Payne said that Commissioner Eugene O.
Sykes stated that he was firmly supporting the Chairman, but that
he had not initialed the draft of the letter.

) While no formal action on the matter vas taken by the
Commission, it was indicated that the matter will be taken up for
further consideration at a subsequent session,

XXX XXXXX
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SIMULTANEOUS OPERATION ON SAME WAVE APPROVED

Unlimited operation for two Pennsylvania broadcasting
stations which have been sharing night-time hours on 1200 ke,
was recommended to the Federal Communications Commission this
week by Chief Examiner Davis G. Arnold.

Station WKBO is located at Harrisburg, Pa., and Sta-
tion WEST at Easton, Pa. The two stations operate simultan-
eously on the frequency 1200 kc. with the power of 250 watts
daytime and share time on 100 watts at night. The nighttime
hours are divided by mutual agreement between the two stations
in such manner that Station WEST has the period from approxi-
mately sundown to 8 P.M. and Station WKBO has the remaining
nighttime hours.

"The transmitting equipment", Examiner Arnold said,.
"the antenna and site used by both applicants are satisfactory
in connection with the further use of the frequency by each of
the stations during nighttime hours.

"Based upon measurements which have been presented at
the hearing, 1t is not expected that the simultaneous operation
of Stations WEST and WKBO at night would cause mutual objection-
able interference within the normally protected good service
areas of any licensed broadcast stations, or with each other."

XXX LXK & LH KR

BULOVA PLAN FOR N.Y, STATION STRIKES SNAG

The plans of Arde Bulova, New York watch manufacturer,
for a new full-time New York City broadcasting station have hit
a temporary obstacle in Washington.

The Federal Communications Commission has referred to
an Examiner for hearing the application of Bulova for the pur-
chase and closing dowvm of Station WPG, Atlantic City, N.J.

Mr. Bulova wants to merge WGP and WBIL, which share the 1100 kc.
frequency. The New York station is expected to be the key to a
nﬁw Atlantic seaboard network reaching from Georgia- to Massa-
chusetts.

Although the FCC made no explanation, the hearing order
was believed to have been prompted in part, at least, by pressure
from Capitol Hill, Critics have commented on the ease with which
Bulova hes extended his stake and scquired better facilities over
the past four or five years.

- 8 -
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The WPG-WBIL merger would complete involved negotia-
tions which dates back three or more years,

Beginaning with his acquisition of WOV from the late
John Iraci - for which he put up approximately $300,000 two years
ago - and extending through his acquisition of the Paulists!
station WLWL, for which about the same sum was paild, Bulova has
made a persistent attempt to break into the New York radilo scene.

XXXXXXXXX
SIGNAL CORPS HAD AUTO RADIO IN 1904

The automobile radio set, although on the market only
a few years, is actually 34 years old, according to the U. S.
Signal Corps. An experience with a radlo-equipped Signal Corps
radio set in 1904 is recalled in the current Signal Corps
Bulletin.

"Thirty-four years ago the Signal Corps was already
working with automobile field radio", the report states. "Two
equipments were receiving attention at that time. One was a
heavy Telefunken spark set which required three vehicles; ' a
power car, an apparatus car, and an implement car.' Balloons
or kites were used to raise the aerial wires. The implement
car was provided with the necessary tools and a reserve 'benzine
reservoir' for the power car. The power car had a 1 kw. a-c
generator and a d~c generator, both coupled to a 4 horsepower
'benzine' motor. The d-c generator supplied current for the
field of the a-c generator and for charging the storage batteries.
The power car also cerried a ceble drum for hauling in the
balloon used to support the antenna. A counterpoise consisting
of a wire netting, or a metallic cylinder, was used. This heavy
radio set was tested by the Signal Corps but was considered too
cumbersome and complex.

"The lighter short-distance set was considered more
applicable to our needs. Power was supplied by two 1lO-volt stor-
age batteries. There was no antenna mast. The single vertical
antenna wire was supported by a tall tree or by a telegraph pole.
The following comments were taken from a report by Maj. George O.
Squier, Signal Corps:

"After a little practice, two men, a sergeant and a
corporal of the Signal Corps, one a good lineman and the other
the chauffeur of the machine, vho also acted as telegraph operator,
could install a sending station in 10 to 15 minutes. A receiving
statlion is even less trouble to install, since there is nothing
to transport except what can be carried in the hands.

"The best field system of wireless telegraphy for the
Army will result only after careful, tedious, and exhaustive
experiments, and tests under the exacting conditions of actual
war, for the extravagant and enthusiastic claims of inventors
have nowhere to be received with more caution than in practical
wireless telegraphy."

XXXXXXXX
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TRADE NOTES
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The meeting of the Board of Directors of the Radio
Manufacturers' Association has been postponed from October 12th
until Thursdey, October 20th, on account of conflicting engage-
ments of several Directors. The meeting is scheduled to be held
in New York City.

o e s S n oy o —

The National Broadcasting Company this week was granted
a license to cover its construction permit for a television
broadcasting station (W2XBT) in New York City. The station will
use 92,000 kc. for aursl channel and 175000-1.80000 kc. for visual
channel.

T o o —— e o

The Chicago Federation of Labor has been granted a
motion to continue the hearing on its application for renewal of
license for short-wave Station W9XAA, Chicago, from October 5th
to December 5th.

T T et T e et s S g S e g

The "Nation's School of the Air", which begins its
eleventh consecutive season over WLW, Cincinnati, October 1Oth,
will be aired this year over the Mutual Broadcasting System,
Joseph Ries, WLW Educational Director, has announced. The
programs, broadcast for the classrooms of the country, will be
heard Mondays through Fridays, 10 to 10:30 A.M.,EST.

XXXXXXXX

ARGENTINE STARTS PROPAGANDA BROADCASTS

Argentine begins a new series of weexly radio broad-
casts, for the purpose of transmitting news of its developments
to foreign countries, under the auspices of the Ministry of
Foreign Affairs, the U. S. Commerce Department reports.

The program will be broadcast each Friday afternoon
through the Government station LRA, on frequencies of 18,115 and
9,690 kilocycles. A program at 3 P.M. will be directed toward
Europe, and will be broadcast in Spanish, French, English and
German. A program at 5 P.M. will be directed on the Western
Hemisphere in Spanish, French, English and Portuguese.

XXXXXXXX
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CBS ANNOUNCES CHANGES IN NETWORK

The following changes in the CBS re twork affiliations
were announced this week by William C. Gittinger, Sales Manager:

"On October 15, KNOW, 100-watt station located in
Austin, Texas, ceases to be a Columbia outlet, At that time,
KTSA, San Antonio - now sold in conjunction with KNOW, at $250
per evening hour - returns to the base rate of $175 per evening
hour which it hed before KTSA and KNOW were sold &s a unit.

"By the end of the year, KRLD, Dallas, plans to be in
operation with a new 10,000-watt transmitter, adding 25 to 40
miles to the radius of its present primary area, and increasing
the efficiency of its signal within that area by almost 50%.
With the improved and increased coverage of KRLD, Columbia's
affiliation with WACO, 100-watt station in WACO, will termlnate
as of February 1, 1939."

XXXXXXXXX
RADIO CALLED PEACEMAKER BY COLUMNISTS

"Bradcasting is credited with playing an outstanding
part 1in preventing the outbreak of a European war last week",
Variety comments. "By keeping the people of the world closely
apprised of every move that was being mede in the diplomatic
shuffle and by having the spokesmen for each country present its
case direct to the people of the world, radio was able to mobil-
1ze international opinion with a quickness and mounting vigor
that could not help but exert a firm impression on even Hitler.

"In turning in what rates as its most momentous Job to
date, radio had, it is also pointed out, proved itself the world's
No. 1 potent force for peace. Through its ability to disseminate
Information to millions instantaneously and penetrate censorship,
broadcasting gave a glasshouse aspect if only fleetingly to the
most secretive acts of the world's rulers.

"Recognition of redio's superior role during the 21 days
that kept the world on the Jitterseat was contained in last
Friday's (30) columns of two Scripps-Howard writers, Heywood Broun
and Raymond Clapper. Under the subhead 'Radio Conquers Isolation'
Broun wrote, 'It seems to me that only now have we begun to apprec-
late the value of new methods of communication. Redio has been an
enormous factor in conquering the dead and deedly weight of isola-
tion. 1Indeed it seems to me that whether this be a peace or a
lull, 1t has been won by radio and Roosevelt. Hitler's speech, as
broadcast from Berlin, did more to consolidate opposition to
Fasclsm than any other single factor in our time.’

"Clapper further commented, '. . . behind all of this was
the massive world-wide orinion against war, more thoroughly in-
fqnned this time, swelling up through every channel of communica-
tion . . . and providing the motive power that drove the statesmen
to the last ounce of their power,'"

X XXX XXXXX
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October 11, 1938

McNINCH CIVIL SERVICE LETTER IS BARED

Copies of the letter written by Chairman Frank R.
McNinch, of the Federal Communications Commission, to the Civil
Service Commission were being circulated among members of the
Commission and FCC staff last week as the Commission awalited Mr.
McNinch's return before taking further action.

With an intra-Commission fight in prospect, the reasons
advanced by Chairman McNinch for wishing to exempt a half-dozen
groups of employees from Civil Service were being studied and
assalled.

The letter listed the followlng positions which the FCC
Chalrman asked to be exempted from Civil Service:

Chief Examiner and all trial examiners, all attorneys,
one confidential clerk for each member of the Commission, one
secretary each to the General Counsel, Chief Engineer, Chief
Accountant, Chief Examiner and Secretary, the Director of the
Division of Information, and a general group of "experts".

The correspondence, including an accompanying memorandum
to the Commissioners, dlsclosed that Chairman McNinch had sent the
letter to the Civil Service Commission without consulting his
colleagues. He explained that his illness had prevented his taking
the matter up at a regular meeting.

"Under the new regulations", he said in the memorandum,
"the Commission will have the option, assuming the request in the
letter is complied with, of either filling these positlions through
non-competitive or competitive examinations. For this reason, it
seems deslirable to leave the Commission free to eXerclse that
option with respect to these positions rather than foreclose us
from so doing by failure to make an appropriate request of the Civil
Service Commission."

Seeking to Justify the request to the Civil Service Com-
mission, the FCC Chairman said in his letter:

"The position of Chief Examiner is recommended for excep-
tion for the reason that the incumbent thereof heads a department
of the Commission to which 1s committed the task of presiding over
a large majority of the hearings ordered by the Commission to deter-
mine the merits of applications and complaints filed with the Com-
mission, and to prepare reports of the facts therein presented, and
to make recommendations concerning the final disposition of such
applications and complaints. The Chlef Examiner is called upon to

1B e
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advise the Commission with reference to the formulation of Com-
mission policy, practice, and procedure; and to see that such
policies, practices, and procedures as are formulated by the
Commission are carried out in the hesrings before Examiners and
in the Examiners' reports and recommendations. The performance
of such duties by the Chief Examiner creates a highly confidential
relationship between the incumbent of that position and the mem-
bers of the Commission, and the proper filling of such a position
requires a high degree of latitude for selection of a person who
will personally merit and receive the confidence of the members
of the Commission. Such a question of personal fitness cannot be
resolved by a system of competitive examinations.

"The positions of trial examiners are recommended for
exception on grounds directly related to reesons glven above in
support of excepting the position of Chief Examiner. The incum-
bents of these positions literally sit in place of the Commis-
sioners in presiding over public hearings and their conduct
therein directly reflects upon the Commission and its work. 1In
addition to belng learned in the law and all aspects of the Com-
mission's regulatory activities, an examiner must have a person-
ality and character which wlll conduce to the creation of a fair,
unbiased, and judicial atmosphere. These essential prerequisites
are difficult, if not impossible, to determine by any system of
competitive examinations.

"The positions of attorneys are recommended for excep-
tion for the reason that the incumbents of these positions have
the duty of rendering legal counsel and advice to the Commission-
ers, collectively and individually, on the many confidential and
important matters pending before the Commission - matters which
often directly concern and affect Commission policy. The highly
confidential relationship that has always been considered to
exist between attorney and client, exists here to the fullest
extent., For instance, the attorneys are used by the Commissioners
to assist them in writing decisions on cases pending before the
Commission, during the course of which the attorney and Commis-
sioner must engage in a full and frank discussion of the merits
of the case. It would be a source of embarrassment to the Com-
mlssion should the matters discussed and opinions expressed in
these confidential conferences be related to outsiders. Whether
such confidences should or should not be placed in any particular
person is a question which cannot be resolved by an objective
examination on the person's knowledge of the law, graded by an
examiner who cannot possibly Jjudge for the Commission the personal
fitness of the person for the trust that must be reposed in him,

"The reasons for excepting the positions of confidential
clerk to each Commissioner and a secretary to the head of each
department are likewise grounded on the extremely confidential
nature of the duties of each. The success they attain in perform-
ing these duties rests in a large measure upon their ability to
occupy such positions of trust to the satisfaction of their
principals. FEach Commissioner occupies a policy-making position
and is alded and counseled therein by the heads of the departments.
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One of the most vital and confldential duties of a Commissioner
concerns the establishment and maintenance of communications in
such a manner as to adequately meet the needs of national
defense. Clerical, stenographic and related tasks concerning
national defense matters must be delegated to the Commissioner's
confidential clerk, who must be trusted to keep such matters in
strictest secrecy. It would seem imperative that the employment
of confidential clerks and secretaries to these officials should
not be limited by the competitive examination system. Often a
newly appointed official will be enabled to assume and fulfill hls
new duties with greater ease and effectiveness if he is permitted
to bring with him a confidential clerk or secretary who has been
previously retained by him in that capacity, but who could not

be appointed under the competitive examinstion system,

"The reason for excepting the position of Director of
the Division of Information lies in the fact that the incumbent
of this position is entrusted with the duty of releasing informa-
tion concerning Commisslon matters, the proper performance of
which requires that the Director be fully informed of all Commis-
sion matters. Having been so informed, it is essential that the
Director exercise a great amount of dlscretion and judgment in
releasing information to the press and the general public, and
he must at the same time guard all confidential information care-
fully. Whether or not a person is competent to accept such a
position of trust depends upon personal characteristics not cap-
able of determination through a system of competitive exemination,

"The recommendation for the exception of experts merely
proposes the extension of a practice permitted in the past of
employing various experts to temporarily assist and advise the
Commission. These experts are generally required on such short
notice and must possess such special qualificetions as to make
appolntment through a system of competitive examinetlons wholly
impracticable. The requirements of such a2 system would often
stand as a bar to the fulfillment of an urgent need for expert
aid and advice.

"In making the above recommendstion of positions to be
excepted from the competitive classified Civil Service, the Commis-
sion considers that the proper performence of the duties assigned
to each requies freedom of removel of any incumbent who should
become unsatisfactory for any resson, even though such reason
might not support removel from o competitive clessified Civil
Service position, !

(See follov—up two or three pages further on in this
issue)

XXXXXXXXXX

Broadcast licenses in Eire increased during 1937 by
13,240, or 13.4 percent, bringing the total up to 112,192, or
one license to every twenty-seven of the population, as shown in
a report just issued by Radio Eireann,

XXXXXXXXXX
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NAB VIEWS WTCN CASE WITH ALARM

As the Federal Communications Commission delayed action
on the WTCN "censorship" case, the National Associstion of
Broadcasters viewed the matter with alarm in its weekly bulletin.

"The threat of government censorship put in a surprise
re-appearance last week when the Federa Communicetions Commission
cited WTCN for hearing beceuse of its brosdcast of the Eugene
O'Neill play, 'Beyond the Horizon'", NAB seaid.

"And though the concern first spread throughout the
radio industry has somewhat lessened because of the Commission
vote to reconsider the case, the spectre of a governmental control
of radio program material enforceable with the six months licens-
ing power in the hands of the FCC, continues to spread alarm
throughout many areas of important American public opinion.

"Edltorials and press comment, from both the conservative
and liberal press, vogorously opposing any type of government
censorship, have been received at headquarters. In Houston,
Matthew Woll, veteran.labor leader, openly stated that labor was
opposed to any government muzzling and asserted that freedom of
radio 'is something worih any struggle to protect and maintain.'’

"NAB headquarters is keeping in direct touch with the
situation for such action as may be needed.

¥This i1s in line with the attitude expressed by Presi-
dent Neville Miller in his first public address delivered shortly
after he took office:

"!Any threat to gather the freedom of redio unto the
bosom of a government, of a bureaucracy, or of a monopoly must
be resisted, . . ., Any invaslion of our free competitive system
of American broadcasting from any quarter whatsoever will meet
with all the resistance at my command, and I believe as well
with the determined resistance of the people who own and use the
thirty million radio sets operative throughout America,'"

XXXXXXXXXX
SUPREME COURT TO REVIEW RCA-MACKAY SUIT

The U. S. Supreme Court agreed yesterday (Monday) to
review a lower court decision that the Mackay Radio & Telegraph
Co. had infringed radio antenna patents held by the Radio Corpor-
ation of America. The Mackay firm, contending it constitutes
the only competition to the world-wide communications operations
of RCA, appealed from the second Circuit Court.

As a result of the decision, said Mackay, the Radio
Corporation "becomes vested with a complete monopoly 1n public
service radio telegraph communication,"

The firm contended its antennas "differ radically"
from those used by RCA.

XX LR XXXEX
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HEARST SELLS WINS TO BIOW BROADCASTING CO.

Climaxing the disposal of his radio properties, William
Randolph Hearst has sold Station WINS, of New York, to Milton H.
Biow, New York advertising man and President of the Biow Broad-
casting Co., which operates WAAM, Newark, it was disclosed this
week.

The price in the deal, which is subject to approval
of the Federal Communications Commission, was not revealed.
Previously, however, it was reported that Col. Arthur O'Brien, of
Seattle and Washington, D. C., was going to buy the station for
$250,000.

E. N. Stoer, Comptroller of Hearst Radio, Inc., said
that all but two of the Hearst radio properties were to be sold
to perpetuate the Hearst publishing interests.

Just what effect this will have on the highly~paid Job
of Elliott Roosevelt, who is President of Hearst Radio, Inc.,
was not known immediately. It is believed, however, that he will
withdraw to manage his own and his wife's radio interests.

B XEXERE
WFIL SUIT MAY PROVE TEST CASE FOR POLITICS

A 1libel suit filed last week in Philadelphla against
Station WFIL and its president, Samuel R. Rosenbaum, may prove a
test case of what constitutes libel in political speeches made
over the air.

The suit, one of six, was filed by M. L. Annenberg,
publisher of the Philadelphia Inquirer, as an outgrowth of
Pennsylvania's turbulent campaign. The immediate complaint was
an address made over WFIL by Senator Joseph F. Guffey (D.), of
Pennsylvania,

Before the speech, over radio station WFIL attorneys
for Mr. Annenberg advised the station they believed the speech
libelous.

Mr. Rosenbaum replied, offering Mr. Annenberg "the
facilities of this station and network on equal terms."

XXXXXXXX
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PAYNE, CRAVEN RAP McNINCH CIVIL SERVICE REQUEST

Culminating an intra-Commission fight over the letter
Chairman Frank R. McNinch, of the Federal Communications Commis-
sion, sent to the Civil Service Commission (see lead story), two
FCC members this week urged the latter body not to grent the
request for exemption of some 75 FCC jobs from the merit system.

The letter was written by Commlssioners T.A.M. Craven
and Gecrge Henry Fayne. It follows in full:

"Please be referred to a letter of Chairman Frank R.
MeNinch, addressed to your Commission under date of September 23,
1938, in the matter of certain exemptions from the Civil Service
provisions recommended by him.

"Please be informed that up to September 30, 1938, the
undersigned members of this Commission were not aware that this
letter had been sent and that at no time had they been consulted
as to 1ts contents.

"It is noted that the Chairman recommends for exemption
under Section 2 of Executive Order Number 7915 about sixty posi-
tions on the staff of the Federal Communications Commission now
under Civil Service. We have studied this matter very carefully
and our deliberate opinion is that these posltions should not be
so exempted. None of the positions listed is eilther policy-
making or any more confidential than other positions on the staff.

"Under Section 4 (f) of the Communications Act of 1934,
Congress has specifically exempted a number of positions which
are policy-making or confidential, and the judgment of our legis-
lators at the time seems to hold good today. All other positions
were expressly made subject to the Civil Service provisions and
it 1s likely that your Commlssion isg without power to exempt them,

"We want to say further that the wholesale exemption of
positions like these seems to be entirely contrary to the spirit
of the Presidential Order and not in keeping with the President's
policies as to Civil Service matters.

"In any event, this subject has not been up for discus-
sion before the Commission and we have not had an opportunity of
examining it before the letter was sent.

"We therefore strongly recommend that no action what-—
ever be taken in the matter before this Commission has had an
opportunity to make a deliberate decision."

XXXXXXXX
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CHURCH COUNCIL OPPOSES CENSORSHIP OF RADIO

While having no bearing on the current WICN case, the
Federal Council of the Churches of Christ in America this week
warned against any form of censorship of radio programs by the
Federal Communications Commission.

Releasing a report entitled "Broadcasting and the
Public", the Council sought to noint out the difficulty "of
building up social controls in the form of law and usage for the
goverance of a private enterprise which seeks to utilize discover-
les and inventions in which the community has much at stake®.

As reported in the New York Times, the Council had this
to say about government censorship:

"No administrative government agency 1s wise enough to
be entrusted with power to determine what people shall hear,
Freedom of radio is almost if not quite as important as freedom
of the press. If either is curtailed, our political and relig-
ious liberties are imperiled. For this reason we believe any
attempt to regulate utterances over the radio by an administra-
tive government agency, except within canons of decency, propriety
and public safety clearly defined by statute, is dangerous and
contrary to public policy."

Since the Council recognizes that radlio channels "con~
stitute a natural monowoly", it is suggested that ways should be
found to keep wavelengths in the hands of broadcasters who serve
the public "interest, convenience and necessity".

To accomplish this 1t 1s proposed that the Federal
Communications Commission, which is charged by law with the res-
ponsibility of assigning frequencies, should be resmonsive to
community opinion concerning the merits of pest services rendered
by applicants for the use of wave-lengths.

To guard against political interference and undue
Influence by self-appointed critics, the survey recommends that
permanent, voluntary associations representing the cultural
interests of the community accent responsibility for appraising
radio programs. Such groups would include educational associa-
tions, chambers of commerce, labor unions, medical societies,
religious bodies and other permanent cultural associations which
represent a valld community interest.

To avoid an increased centralization of cultural activ-
lties under the government, voluntary associations must function
more vigorously and conscientiously in the development of stend-
ards to govern broadcasting as a public service, the survey
contends.

"We cannot fairly demand", it says, "that the industry
be responsive to public need without making provision for the
Intelligent and considered expression of that need."
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Of the process of democratic control the report declares:

"The continual evolution of standards that reflect the
intellectual, esthetic and moral judgment of the community and
bear testimony to a will on the part of the industry to be res-
ponsive to the demands of the community - this is the heart of
the problem of social control in a nation which deliberately
rejects an unlimited concentration of power in the hands of
government, "

XXXXXXXX

RADIO WAR NEWS BOOSTED PRESS SALES, SAYS WRITER

Instead of curtailing newspeper sales, radio's coverage
of the European war scare actuelly boosted them, in the oninion
of Leland Stowe, Feris correspondent of the New York Herald-
Tribune, who was in New York at the time.

Acting both as interpretative writer for the Herald-
Tribune and radio commentator for NBC, Mr. Stowe was in a posi-
tion to see both services in action. Writing in Editor & Publisher
last week, he sailad:

"Did NBC'S radio news beat detract from public interest
in the next morning's newsnapers? 1 doubt very much that this was
the case. Although I was in the radio news room when Max Jordan's
voice throbbed dramatically into our ears with the biggest news
In many years; although I was as much on the inside as anyone
could be on this side of the Atlantic, I was more anxious than ever
to read every word out of Munich, and all European capitals, in
the metropolitan morning press. I wanted all the little details.

I wanted to know what correspondents on the spot wrote and thought.
I wanted to see this epochal news and weigh it in cold print. I
believe most people felt the same way.

"In fact, it seems apnarent that newsvaper sales remain-
ed abnormally high throughout the long and dramatic crisis over
Czechoslovakia. It would appear that radio, far from displacing
the daily press, actually sunnlemented the newspapers and whetted
public appetite for the complete story in printed form.

"In this respect another factor may be mentioned. People
like to get the considered opinion of qualified experts on a world-
stirring event like the Munloh Four-Power agreement. To get this
they read their own newspaper's editorial columns and they read
their favorite columnists.

"In the field of radio it is unfortunately still true
that there are lamentably few commentators who have studied foreign
politics at first hand and are thoroughly familiar with inter—
national affairs. Columbia's H. V. Kaltenborn is a noteworthy
exception to the general rule as his remarkable broadcasts through-
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out the Czech crisis clearly demonstrated. But it remains true,
in the realm of interpretation of European affairs and events
abroad in general, that the American radio systems have not yet
equipped themselves to compete with the newspaper columnist or
editorial writer. Even if they should do so in the future it
seems highly probable that the radio foreign news commentator's
conclusions, more often than not, would excite speculation as to
how these opinions would jibe with those of our most famous news-
paper columnists. Once again radio might well whet the public's
curiosity about tomorrow morning's newspaper.

"These conjectures are all raised by the recent exper-
lence in which radio had the world by the ears for almost three
weeks on end. As a newspaperman I do not yet see any serious
cause for alarm in this phenomenon, although others may view
things in that light. But the fact remains that once the world's
ears are opened it simply will not close then,

"With radio news dissemination unquestionably reaching
maturity in the crisis, even though it is still in its early
twenties, perhaps this foreshadows gradual but important changes
in our newspapers' make-up and technique. Perhaps eventually it
will mean that newspaper headlines will become less important,
and what's underneath them will become increasingly more import-
ant Based upon a rather limited exnerience in one field and
a failrly long experience in the other, I would be inclined to
believe that radio and the daily press - for a considerable per-
lod yet to come -~ will continue to be a counter-balancing and
supplementary agency, one to the other.

"If radio news coverage has suddenly grown up, this
momentous event need not imply that American Journalism is in 1its
dotage. Ta be reasonably well-informed in this complex and madden-
ing world undoubtedly we shall greatly need the intelligent ser-
vices of both radio and the press. A writing man, who also likes
to speak occasionally, would ardently hope so!"

XXXXXXXXX
NEW RADIO DEVICE ADDS TO SAFETY OF FLYING

Long an ald to fliers, radio has again contributed to
the safety of flying with 2 new instrument that will register for
a flier at all times his height in the air over lend or water,
The instrument is an "absolute" altimeter which will tell pilots
the plane's exact distance above ground,

The new instrument was developed by the Western Electric
Co. and United Air Lines. It uses the shortest rsdio wave ever
employed 1in aviation, officials said.

Members of the Civil Aeronautics Authority, the Air
Safety Board and United States Army and Navy officials viewed the
new altimeter yesterday (Monday) at Washington Airport.

XXXXXXXX
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The Federal Communications Commission last week set
for further hearing before an Examiner the case involving the
license agreement between the Radlo Cormoration of America and
the Globe Wireless, Let., in which other telegraph companies
are involved. The date for the rehearing is November 23rd.

Misrepresentation of the quality and effectiveness of
certain cosmetics and preparations for the halr is alleged by
the Federal Trede Commission, in a complaint issued against J.W.
Marrow Manufacturing Co., 3037 N. Clark St., Chicago, a radio
advertiser,

O e Yy e s G e S s

For outstanding contributions to the advancement of
fine music in America, Dr. Franklin Dunham, NBC Educational
Director, has been made an honorary fellow in Trinity College of
London. The award, voted to Dr. Dunham at a meeting of the Board
in London last Monday, willl probably be bestowed in New York
early next Spring,

P e S R ey St D B re v St e

A hearing has been scheduled by the Federal Communica-
tions Commlission for December 12th before an Examiner on the
Telegraph Division Order No. 12 dealing with "the Jjustness and
reasonableness of the ratio between the charges for ordinary and
urgent messages (except press urgent messages) as prescribed in
the tariffs of respondent carriers; and the existence of dis-
cr%min%tions, preJudices, or disadvantages resulting from such
ratio,

Larry Elliott, Washington radio announcer, has left
Station WJSV to Join the announcing staff of the Columbia Broad-
casting System's parent station, WABC, in New York City. Mr.
Elliott has been with Station WJSV since October 26, 1925, when
the station went on the alr for the first time. He had exper-
ience as an announcer at other local stations.

e ke Gt e e e e e T

The Pittsburgh Sun-Telegraph dropped its radio comment
column October 3rd, The Sun-Telegraph station, WCAE, advertised
1ts detailed program in the Sun-Telegraph.

—— e e gy e P — gy

The Metropolitan Police Department, of Washington, will
ask the Federal Communications Commnission soon for licenses to
operate a two-way short-wave radio system in eight police cars,
Maj. Ernest W. Brown, Police Superintendent, said. He explained
that the system will be installed car by car as contingency funds
permit until the eight cars are equipped. They will be operated
on an experimental basis, and if the system proves successful,
Congress will be asked for funds for general installation.
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CREDIT FOR PEACE DUE RADIO, SAYS NEWSPAPER MAN

“Much of the credit" for averting another European war
"will have to be given the radio', Howard Vincent O'Brien wrote
in the Chicago Daily News last week.

"Never before has public opinion been so promptly and
so thoroughly mobilized. It has been thrilling to think that as I
sat llstening to the words of a statesman, spoken by himself,
millions of people, from Dan to Bersheeba, were also hearing them',
he said,

"It was thrilling, too, to listen to short-wave broad-
casts from the various nations of the world, each one reeking with
propaganda, each one whining like a peddler for my approval. It
made me feel immensely important - and a little dangerous! I,
an obscure indlvidual, was being asked to cast my vote, for or
agalnst. The lords of the world were on their knees to me, a
person of no consequence on the face of it, yet by thls solicita-
tion given to understand that he was very consequential indeed.

"In those thrilling moments all the nonsense that has
been uttered about 'propagenda' was blown away. Propaganda ceased
to be the insidious peril we have been assured that it was. It
became simply ridiculous. . . . .

"No longer are we obliged to take what somebody says
about somebody else and swallow it as gospel. It is one thing to
read or hear that Hitler is crazy; and it is very much another
to hear Hitler.

"The idea grows on me that if the dictator disappears
from our earthly stage it will be because of the rsdio. One may
read of Mussolini addressing an ecstatic throng at Vicenza and be
lmpressed. His reaction is different when he hears that funny
little man screaming nonsense like a barker on the teilboard of a
patent-medicine wagon.

"Stalin, alone, has kept his head. He remains awesome
and mysterious; but one of these days he will make the mistake of
golng on the air. Then he will be Just another little man, trying
to sell me a bill of goods.

"It all makes me think of those splendid words of John
Milton:

"'Though all the winds of doctrine were let loose to
play upon the earth, so Truth be in the field, we do ingloriously,
by licensing and prohibiting, to misdoubt her strength. Let her
and Falsehood grapple; who ever knew Truth put to the worse in a
free and open encounter?’

"That is what the radio is doing. It is giving us a
free and open forum for the exploiltation of the ideas which affect
our destinies."

REXELEXERZTERE
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GARY OUSTED AS McNINCH "PURGE" GETS UNDER WAY

Inaugurating a "purge" of employees of the Federal
Communications Commission not acceptable to the Chairman, Frank
R. MceNinch this week brought about the abrupt dismissal of
Hampson Gary as General Counsel and admitted that other personnel
changes are imminent.

Mr. Gary, who has been General Counsel for more than
three years and who was one of the original members of the FCC,
was summarily ousted Thursday after he had refused to resign
and accept a transfer to the Reconstruction Finance Corporation.

Appointed as his successor was William J. Dempsey,
33-year-old legal aide to Chairman McNinch, who is said to be a
protege of Thomas G. Corcoran. Mr. Dempsey, who has been acting
as Special Counsel of the FCC for the forthcoming monopoly in-
vestigation, is the son of Representative Dempsey (D.), of New
Mexico. He formerly was an Assistant Counsel at the Federal
Power Commission when Mr. McNinch was its Chairman.

The change was made effective at once although Mr.
Gary was allowed accrued annual leave due him until December 15th.
Until that time Mr. Dempsey will be Acting General Counsel.

Mr. Gary's dismissal followed a bitter intra-Commission
fight in which Commissioners George Henry Payne and T.A.M. Craven
came to his rescue.

The ouster vote was 4 to 2 with Commissioners Eugene O,
Sykes and Thad H. Browvn supporting the Chairman. Commissioner
Norman S. Case was absent due to illness. Commissioner Paul A.
Walker also backed up Mr. McNinch,

A resolution adopted by the Commission stated that Mr.
Gary's dismissal was "necessary for the proper and efficient dis-
charge of the functions of the Commission". Chairman McNinch,
in answer to a question by Commissioner Payne as to what charges
were made against Mr. Gary, said that he was guilty of "ineffic-
iency in the conduct of the Law Department!". Commander Craven
sought to have the meeting postponed until the charges could be
investigated, but the Chairman curtly refused. It was also sug-
gested that Mr. Gary be heard, but again the Chairman demurred.

Previously, on Wednesday, Chairman McNinch had asked
Mr. Gary to resign and to accept the transfer. It was said that
Jesse Jones, head of the RFC, also had talked to him.
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At a press conference yesterday (Thursday), Chairman
MecNinch stated that he had the full support of President Roose-
velt in the FCC shake-up, which he denied is a "a purge".

"I have talked with the President", he said, "and I
know that I have his support in what I have done and what I
intend to do."

Asked about other rumored personnel changes (see story
elsewhere), Mr. McNinch admitted that they are in prospect.

"They have not fully matured", he said, "but they will
mature rapidly. The number is indefinite but not large."

Reported to be on the Ypurge" list are Davis G. Arnold,
Chief Examiner; T. J. Slowie, Commission Secretary, and G,
Franklin Wisner, Chief of the Press Information Division.

One unconfirmed report was that John B. Reynolds,
Assistant Secretary, will be promoted to Slowie's job, although
a Republican. He already has had a salary increase of $2,800
under the New Deal.

Chairman McNinch denied he had any intention of replac-
ing all of some 60 Civil Service employees whose Jobs he has
asked the Civil Service Commission to exempt from the merit
system,

He also criticized Commissioner Payne for reportedly
releasing copies of his letter to the Commission and Commissioners
Payne and Craven for sending a separate letter to the Commission
objecting to Mr. McNinch's request, The reason he did not show
the two Commissioners the letter before sending it, he said, was
that they were not in their offices that day.

"T have communicated with the Civil Service Commission',
he said, and I find that the Commission itself has taken no action
despite the statement by Chairman Mitchell,

"Besides", he added significantly, "the Commission may
gnly ﬁecommend exemptions, The final decision is up to the Presi-
ent .

The Civil Service exemptions, he said, "applied solely
to future employments" and not to present personnel. He added
that he could only wait until February 1 to make some of the
changes he contemplated.

Just what procedure Chairman McNinch will follow in oust-
ing the Civil Service employees marked for the "purge" was un-
certain, but he intimated that it may be accomplished by transfers,
abolition of positions, or the filing of charges with the Civil
Service Commission.,
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As the split within the Commission widened, it appear-
ed likely that the Gary dismissal may bring about a long-delayed
Congressional investigation of the Federal Communications Commis-
silon and the broadcasting industry.

Mr. Gary, a Texan, 1s understood to have the backing
of such Texans on Capitol Hill as Vice President Garner,
Majority Leader Rayburn and Senator Sheppvard.

The FCC inquiry was blocked in both the House and the
Senate last year by Administration spokesmen, who asked that
Chairman McNinch be given more time to "clean house".

XXXXXXXXX

MONOPOLY HEARING POSTPONED UNTIL NOV. 14

Postponement of the Federal Communications Commission's
investigation of radio networks and charges of monopoly from
October 24th until November 1l4th was announced Thursday by
Chairman Frank R. McNinch.

The reason for the delay, Mr. McNinch said, is that a
large number of appearances have been entered by transcription
companies and that more time would be needed to schedule all
parties who wish to be heard,

The heering will begin, incldently, on the same day
that the larger Congressional monopoly probe starts.

Besides the networks, the parties that have notified
the FCC of intention to appear at the hearing include the follow-
ing:

The Committee for Industrial Organization, which
charges censorship of labor talks and news by certain stations;
the American Society of Authors, Composers and Publishers, on
account of the copyright issue; the NAB Bureau of Copyrights;
the National Committee on Education by Redio; the American
Federation of Musicians; the World Broadcasting System; the Radio
Transcription Producers' Association; the RCA Manufacturing Co,
and the Westinghouse Electric & Manufacturing Co.

XXX XXXXX
The Federsl Communications Commission this week denied
an application of the Colonial Broadcesting Co. for a construc-
tion permit to establish a new broadcasting station at Morros-
town, N, J.
X XXX XXXX
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McNINCH SCOFFS AT RUMORS OF SERIOUS ILLNESS

Just out of Naval Hospital, Chairman Frank R. McNinch
of the Federal Communications Commission, appeared at a press
conference yesterday (Thursday) in a Jjocular mood, scoffing at
reports that he had been seriously ill.

"The rumors that I have been suffering from some
malignant malady and that I might dle or resign are entirely
without foundation'", he said., "The doctors have told me that
every vital organ in my body is sound and that I am in better
shape than I was twenty years ago. Tomorrow I am going to take
my first horseback ride in several years."

Questioned by newspapermen as to his abllity to ride,
Chairman McNinch said:

"I can ride horses, too."

Mr. McNinch first went to Naval Hospital in mid-Summer
because of a stomach ailment. He returned to his office for a
few days in the early Fall and then returned to the hospital
for "a check~up". He remained there about two weeks.

XXXXXXXXXX
NEW RADIO DIRECTION FINDER SUCCESS IN TEST

Following closely on the heels of test flights with a
new radio altimeter, an automatic radio direction finder was
tested this week in New York City and found successful inkeeping
a plane on its path.

The device was developed during several months of
secret flight tests by the Sperry Gyroscope Company, of Brooklyn,
and the RCA Manufacturing Co. It was tested publicly with an
alr liner carrying sixteen passengers.

A dial placed on a mounting in the center of the
pilot's cockpit shows by the direction of a needle, actuated
by the redio device, the precise direction from which radio
signals to which it 1is tuned are emanating,
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McNINCH BALKED ON CIVIL SERVICE EXEMPTION REQUEST

While balked in his request for exemption of some
sixty top-ranking employees from the Civil Service system,
Chairman Frank R. McNinch this week returned to his office
from Naval Hospltal suddenly, and indicated he had not abandon-
ed his attempted "purge".

Just what move the Chairman will make next to oust
some of the employees that he is known to dislike was not known
at once, but unress among the FCC personnel was apparent
throughout.

Harry B. Mitchell, Chairman of the Civil Service Com-
mission, denied Mr. McNinch's request shortly after receiving
a protest from Commissioners George Henry Payne and T.A.M. Craven.

He described the FCC Chairman's request as "neither
in harmony with the letter or the spirit of the President's
Executive Order",

"The Civil Service Commission would not agree to
except whole classes of employees", he said. "Under the general
statement which we 1lssued sometime ago, we would not make any
sweeping exclusions such as McNinch recommended, "

With the sudden return of McNinch to his office from
Naval Hospital, where he has been confined for the past two
weeks, 1t became apparent that he was not going to let the
matter rest.

Other members of the Commission insisted that the
Chairman intended to go ahead with his proposed "purge", at
least to the extent of trying to effect the dismissal of three
of the sub-officlals now protected by Civil Service. They are:

T. J. Slowie, Secretary of the Commission, who is said
to have had the endorsement of James Roosevelt, son of the
President, when appointed a year or so ago.

Davis G. Arnold, Chief Examiner, a Civil Service
employee for 17 years.

G. Franklin Wisner, Chief of the Information Service,
a Civil Service employee for 12 years, who has survived several
political turn-overs since the founding of the original Federal
Radio Commission.

Also several members of the legal staff.

Chairman McNinch's request to the Civil Service Com-
mission was attacked in a letter signed jointly by Commissioners
George Henry Payne and T.A.M. Craven and apparently reflecting
widespread unrest among Communication Commission employees.
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Commissioners Payne and Craven charged that Chairman
McNinch had acted secretly and without consulting the full Com-
mission membership. They ur%ed the Civil Service not to act
until a "deliberate decision” could be made.

"Commissioner Craven and myself", Mr. Payne declared,
"when we found that the many fine people employed by the FCC
were completely disorganized by this attack on their position
and standing in the Government service, felt there should be
some public statement as to opposition. In the four years that
we have been trying to builld up the Communications Commission
so it would be responsive to public service, it was most
essential that the employees should know that they would find
loyalty and appreciation of merit.*

Commissioner Payne made public a copy of Chairman
McNinch's letter to the Civil Service Commission, together with
a memorandum. The letter was dated September 23, the memorandum
September 24. Mr., Payne charged that he and Commander Craven
had not seen either until September 30th.

Several months ago the Civil Service requested heads
of all departments and agencies to submit lists of positions
considered policy-determining or for other reasons ruled out of
Civil Service status. The largest exclusions - or most certainly
the most spectacular ones - have been requested by Chairman
McNinch, Commission sources disclosed.

XXXXX XXX
THREE MORE HEARST STATIONS TO BE SOLD

Following the sale of Station WINS, New York, to
Milton H. Biow, President of the Biow Co., an advertising agency,
E. N. Stoer, of Hearst Radio, Inc., announced this week that
negotiations were under way for the sale of three more stations,

They are KOMA, Oklahoma City; KYA, San Francisco; and
WISN, Milwaukee.

The sale price of WINS to Mr, Biow will be "under
$200,000", according to Mr. Stoer, who added that earlier plans
to sell the station to Colonel Arthur O'Brien, a Seattle lawyer,
for $250,000 had been "dropped by mutual agreement™,

X XXX XXXXXX
-7 -



10/14/38

GARY, FORMER FCC COUNSEL, WAS U.S. DIPLOMAT

Hampson Gary, who was dismissed by the Federal Communie
cations Commission this week as General Counsel, has had a
varied and distingulished career. Sixty-five years old and a
native of Texas, he was an American envoy under President Wilson,

He was appointed one of the first members of the
FCC in July, 1935, but served only six months, because of the
step~-up arrangement adopted to make the appointments irregular.
He was succeeded by the late Anning S. Prall and subsequently
was named General Counsel.

In 1914 he was made Special Counsel to the Department
of State and later became a Solicitor of same. After the
entrance of the United States into the World War in 1917,
President Wilson sent him as U.S. envoy to Egypt. While serving
at Cairo he was in charge also of American interests in Palestine,
Syria and Arabia, and was at the front beyond Jerusalem with
Field Marshal Lord Allenby for a while in the World War, and in
1919 was called to Paris for technical work with the American
Commission to Negotiate Peace.

Switzerland was the next field of Mr. Gary's service,
his years of training in the law and in the State Department,
practical experience as our diplomatic representative at Cairo,
and the added insight gained in questions of world wide signi-
ficance at the Peace Conference caused the President to nominate
him to be Envoy Extrsordinary and Minister Plenipotentiary to
that country. For several reasons the post was at that time
one of the most important in the whole foreign field. The after-
math of war hed brought to Berne and Geneva problems touching
nearly every nation in the world. They raised difficult ques-
tions of international law and diplomacy. Mr. Gary was able to
take care of every interest of the United States and received the
high commendation of his Government.

Mr. Gary practiced law in Washington and New York City
after 1921. He i1s a member of the Americen Bar Association,
Americen Society of International Law, Sons of the Revolution,
and the New York Southern Society. His clubs include the
Metropolitan, Cosmos, Chevy Chase, and Lawyers.
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CBS PIPES PROGRAM TO PROSPECTS IN UNIQUE TEST

A unique method of demonstrating a proposed programn
for a nation-wide group of retail merchants was adopted this
week by the Columbia Broadcasting System and may lead to the
sponsorship of the New York Philharmonic Orchestra.

An orchestral concert was transmitted by telephone
from the New York studios of CBS to 108 of its affiliated sta-
tions for private audition purposes. The program was not broad-
cast but was heard by hundreds of merchants in the areas reached.

As described by the New York Times, the program would
cost close to $1,000,000 to produce for 30 weeks and "would be
sponsored by the merchants in the local areas, who would share
the ecost".

The immediate reaction among the Nation's retail mer-
chants was said to be favorsble. CBS officials withheld comment
until a definite plan of broadcasting was worked out.

The program being considered would feature the thirty
concerts of the Philharmonic Orchestra at Carnegie Hall. Inter-
pretations of the music would be glven by Deems Taylor, which a
prominent radio commentator would serve as the "voice of retail-
ing" in the discussion of the brosd aspects of distribution.

The Philharmonic Orchestra has not had a commercial
sponsor, but has been broadcast for the last elght years as a
sustaining feature by the Columbia System. The initial concert
of the present season is scheduled for Sunday afternoon, Oct. 23.

Tuesday's private audition, described as a "capsule
version", was undertaken to give merchants in the local terri-
tories served by the radiop stations the opportunity to indicate
their views on the proposal. Upon thelr decision, it was indi-
cated, will rest whether or not the retail broadcast plan will be
carried through.

b P i g 4 g o
LUTHERAN CHURCH RAPS GOVERNMENT CONTROL OF RADIO

The United Lutheran Church in America, in its closing
bi~annual session at Baltimore this week, sounded a warning
against Government control of radio on the ground that it might
endanger the radio activities of the church,

The layman's radio committee decried the suggestion
of Government operation or strict control of radio stations and
afterwards S. Prederick Telleen, a member of the committee,
commented:
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"Doubtless some of you have read or heard so-called
arguments for the control of radio broadcasting by the Govern-
ment, There are dangers inherent in Government control of
radio, or shall we say control by politicians, which many people
de Tets realige,

"If any of you are of the opinion that such Government
control would be an advantage in any way, I should like to sug-
gest that you inform yourself thoroughly on the subject.

"As it is now, we have made and are making a contribu-
tion to the religious 1life of the country wlthout any dictation
whatsoever, a contribution, under the present system, which
would be impossible if we had any sort of government control
over radio."

XXXXXXXXX

HOLLYWOOD RADIO CITY TO OPEN NEXT MONDAY

The ultra-modern studios of the National Broadcasting
Company in Hollywood will be opened for business next Monday,
October 17th, it was announced this week in Hollywood by Don E.
Gilman, NBC Vice-President in Charge of the Western Division,

Operation of the new plant, the final 1link in a chain
of new NBC studios stretching from coast to coast, will begin
in a routine manner, with neither fanfare nor formal dedication,
eight days after the first nationwide broadcast was staged in
the studios by the Hollywood Playhouse last Sunday.

"Hollywood Radio City, the new NBC studios in the
motion picture capital, is a testimonial to the importance of
the West Coast as a source of entertainment and education”,
sald Lenox R. Lohr, President of NBC. "Many fine broadcasts,
enjoyed by millions of listeners throughout America and the rest
of the world, originate in Hollywood. These studios, Joining
the best in artistry and engineering now give Hollywood and the
West Coast one of the finest production centers in the broad-
casting world."

Replacing studios in Melrose Avenue which were out-
grom 1n three years, the new NBC headquarters is a classical
moderne structure standing at Sunset and Vine, the site of the
0ld Famous Players-Lasky lot, cradle of the screen industry. A
three~story office building and eight individual broadcasting
studios comprise the Hollywood Redio City. Four of the studios,
built as individual sound stages after the motion picture plan,
seat 3860 persons each. Two of the stages, largest in the radio
world, have an area of 3,000 square feet each, enough space to
accommodate 1,500 standing persons.

XXXXXX XXX
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WASHINGTON MONUMENT TO HOUSE RADIO SET

The famed Washington Monument in the Natlional Capital,
will house a receiving set for two-way radio communication to be
inaugurated here late in 1940 by the District Flre Department,
1t was dieclosed thls week.

The National Capital Parks authorities have given the
District permission to utilize the space in the shaft between the
spectators' platform and the top of the monument,

Already work has begun to install machinery which, in
two years, will pick up messages from automobiles - and even
the old fire boat on the Potomac -~ for relaying to fire alarm
headquarters at McMillan Park.

Under a $500,000 loan and grant to the District from
the Public Works Administration the system will be ready for
use by June, 1940. At this time, also, the two-way radio system
will begin operation for the Fire Department, and possibly the
Police Department.

A slice of the $500,000 allotment was turned over to
Herbert A. Friede, Superintendent of the Police and Fire Alarm
Systems, for work in the two-way radio field.

Of course, there's always a danger that once the system
begins operation, one of the hundreds of thousands of tourists
who visit the Monument might take a notion to inspect the receiv-
ing set. He says it would take but a snip of a wire to throw
the entire system out.

"But we will have the guards there, and it will be very
difficult for anyone to reach the spot anywhere", he declared.

The sets will be installed in the fire boat; the car
of the Chief Englneer, Fire Marshall, two emergency cars, Deputy
Chief, Superintendent of Machinery and Superintendent of the Alarm
System.

The police calls and the fire calls will be broadcast
on the same wave band. According to the rules of the Federal
Communications Commission only one frequency in the ultra high
brackets is allowed to a city.

XEIX XX XXX
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:: TRADE NOTES :::

er oo o»

Felix Greene, U.S. representative of the British
Broadcasting Corporation, stationed in New York, is the only
foreign agent engaged in radio work who has registered with
the State Department to date.
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The International Telephone & Telegraph Corporation
has Just published a chart in colors showing the recent inter-
national allocations of radio frequencies at the Cairo Conference:
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The Federal Communications Commission this week approv-
ed the transfer of Station WJIM, Lansing, Mich., from Harold F.
Gross, to WJIM, Inc. which was organized for the express purpose
of separating the radio station from Gross's personal business
affairs,
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Three more newspapers have again opened their columns
to radio chatter and news. They are the Louisville Courier-
Journal and Times, the Buffalo Times and the Shrevesport,(La.)
Journal.

. —— 2 Ao S o B

Harold C. Higgins has been appointed Manager of WOR'!s
western office at Chicago. Higgins formerly was Western Manager
for Paul H, Raymer & Co., station representetives. Previous
to that he reorganized the sales staffs at WBAL, Baltimore and
WEEI Boston, and from 1926 to 1831 served as Sales Manager
and later Station Manager of WBZ, Boston.

i et s oy W g o T s PO

A $189,000 project for a new Coast Guard headquarters
radio station, its equipment and site five miles from the
District of Columbia line in Virginia, received the epproval
of Public Works Administrator Harold Ickes this week. Funds
will be obtained by the use of previous P.W.A. allotments
already made to the Coast Guard.

Coast Guard headquarters said no site had been select-
ed. It was said, however, the new station is to replace the one
now being operated at Fort Hunt, Va.

XXXXXXXXX
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BITTER FCC FIGHT LOOMS OVER WLW REPORT

With the Federal Communications Commission already at
logger-heads over the current "purge", the filing of a report by
a three-man committee recommending that the super-power broadcasts
of WLW on an experimental basis be dlscontinued this week threaten-
ed to intensify the friction.

Following an advance "leak" that recalled a similar
premature disclosure on the FCC telephone inquiry, the report
was made public on Sunday. It was signed by all three members
of the committee: Commissioners Norman S. Case, Chairman;
T.A.M. Craven and George Henry Payne.

Immediately it became apparent that other members of
the Commission, including the Chairman, will make an effort to
reverse the Committee's action. Chairman Frank R. McNinch said
at least a month will be required to "study" the report.

Commissioner Paul A. Walker may well be the key man in
the final decision as Commissioners Eugene 0. Sykes and Thad H.
Brown are expected to vote with the Chairman to continue WLW's
experimental broadcasts.

The Crosley Corporation has been operating with super-
power on experimental license arrangements since 1934. It asked
the FCC for authority to continue to use 500 kilowatts power, com-
pared to 50 kilowatts for the next most powerful commercial sta-
tions, because it saild it wanted to experiment with an antenna
structure of wide flexibility.

Following a lengthy recital of the findings at the hear-
ing, the committee set forth these conclusions and recommendations:

"The application of The Crosley Rsdio Corporation seeks,
in effect, continuance of the right to use experimentally 450 kw
in addition to the regularly authorized power of 50 kw. There-
fore, in addition to the general statutory standard of public
interest, convenience or necessity, the Commission must consider
the provisions of Section 303(g) of the Communications Act of 1934,
which specify that the Commission shall study new uses for radio,
provide for experimental uses of frequencies and generally encour-

age the larger and more effective use of radio in the public
interest.

"The facts above outlined show that the applicant in this
casé has contributed to the technical development of radio and has
augmented the general store of scientific knowledge concerning
this modern invention. A 500 kw. transmitter has been developed
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and 1ts use for regular broadcast operation proven feasible from
a technical standpoint. The utilization of this amount of power
has also been demonstrated as a method of affording listeners in
remote rural areas, as well as in towns which do not have or can-
not support local transmission faclilities, an improved service.
The applicant has been a pioneer in the fleld of experimentation
and normally should be permitted to continue such experimentation,
provided, first, that its plan of research is such as 1s likely
to result in substantial contribution to the art of broadcasting
and that the successful continuation of said plan requires the
use of 500 kw. power; second, that such continuance does not
adversely affect other stations now licensed either from the
standpoint of interference or economics (or if such adverse
effects are present, whether outweighed by other factors), and,
third, that the interest of the public in general is served. The
latter factor necessarily involves all factors in this case.

"In substances, the applicant's plan of future experi-
mentation is to determine upon and install an antenna structure
of wide flexibility, permitting control of the location of the
rapid fading area and the placement of the primary and second-
ary service areas where most needed. These problems rise in
their entirety in connection with nighttime operation. During
daytime the problem would simply be to obtain as wide coverage
as possible from the ground wave. However, power of 500 kw. is
not essential to the program of experimentation. The signal
radiated by stations may be definitely controlled by varying
types of directive antenna systems. The amount of power used
has no bearing upon the location of the rapid fading zone, and
the signal which would be received from a 500 kw. transmitter
at any given point can be readily calculated from the measured
signal received from a 50 kw. transmitter. Although it wes con-
tended that under the present conditions of propagation, due
largely to the extreme sunspot activity, there is not sufficient
sky wave signal from a lower powered transmitter in the order of
50 kw. to permit study in the secondary service area, yet condi-
tions at the present time approximate the worst possible and will
not recur for about eleven years. In the meantime, sky weve
slgnal propagation will become increasingly better, the tendency
will be toward average conditions until maximum efficient propa-
gation conditions are reached about midway of the eleven-year
cycle of sunspot activity now beginning. As these conditions
improve, experimental studles such as proposed by the applicant
may be readily carried on with power of 50 kw,

"Station WOR, Newark, New Jersey, licensed to operate
on the adjacent clear channel of 710 kc. with power of 50 kw, hes
been subject to objectionable interference during the operation of
WLW with power of 500 kw. The extension of the authority here
sought will result in the continuance of such restriction. Sta-
tion WOR, being & clear chennel station, should normelly serve a
larger area and population. While some interference would be
experlenced with each station using 50 kw. power, the degree of
interference to be expected is directly proportional to the
ratio between the signal strength of the desired and undesired
signals. 1In other words, limitation upon WOR is more objection-
able as the dispesrity of power between the two stetions increases.
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"Instances are showvn in this record where stations with-
in the area served by WLW have experienced difficulty in obtain-
ing commercial support particularly of the type commonly called
“natlonal spot advertising'. However, one such station was able
to make a good profit and another a small profit. There is noth-
Ing to Iindicate what profits might have been made without com-
petition of WLW., The wider coverage obtained by reason of higher
power has naturally resulted in more widespread competition and
included are stations at points far enough removed from Clncinnati
to receive little if any competition from WLW using the normal
output of 50 kw. power. Although reasonable competition is to be
deslred, it ceases to be reasonable and becomes undesirable when
the effect thereof is to render imposslible the operation of sta-
tlons as media of local self expression. This importent factor
of public interest must be given careful consideration in distrib-
uting facilities to the communities of the nation as a whole.
Representatives of WLW in arranging the sale of time with prospec-
tlve advertisers have stressed the polnt of the tremendous amount
of power and the consequent very wide coverage thereby obtained.
As an indication of the success of such representatlons, one need
only consider the fact that for the year ended December 31, 1937,
the net income after deduction of income taxes amounted to
$702,954.61 and for the year prior thereto $706,589.89. These
figures indicate a net return in one yeer of nearly 70 per cent of
the original cost of all applicant corporetion's property devoted
to broadcast service as of December 31, 1937. Since 1933 there
hes been a marked increase in broadcast station revenues, and it
is, of course, impossible to estimate the amount that would have
been earned with normal operation at 50 kw. power.

"From the facts in thls case we conclude, first, that
the applicant's proposed experimental research program does not
necessitate the use of 500 kw. power to result 1n any substantial
contribution to the redio art; second, thet in the light of the
adverse effect upon the reception of Statlon WOR and the uncer-
tainty as to the economic effects generally of such operation,
caution should be exercised by the Commission in extendlng the
experimental authorization, no compelling reasons therefor hav-
ing been advanced; and third, in view of these factors, public
interest, convenience and necessity will not be served by the
granting of the application,

"It is therefore recommended that the application of
The Crosley Radlo Corporation for extension of special temporary
experimental authorization to use and operate the radio trans—
mitting apparatus of W8X0 with the call letters of Station WLW
and with power of 500 kw., be denied.
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WLW INTENDED TO SPEND $100,000 ON NEW SYSTEM

Outlining as its objective the establishment of an
antenna structure of wide flexibility, Station WLW is prepared to
spend an estimated $100,000 to construct a new system for further
experimentation in the super-power field,

The flexitle antenna, it was said, would have permitted
control of the location of the fading area and the placement of
both primary and secondary areas where most needed,

"The total cost of the 500 kw. equipment of WLW was
$396,287 according to the FCC report. "The 500 kw. transmitter
was purchased for $303,906, additional land cost 84,326, the verti-
cal radiator $46,233, the sub-station $31,185, and an addition to
a building $10,626. Of these items the transmitter, sub-station,
and addition to building were necessary for 500 kw. operation and
would not be necessary if 50 kw, power is used. The sub-station,
being already in the circuit, would be used rather than removed in
the event 500 kw. operation is not continued.

"In its records The Crosley Redio Corvoration mainteains
separate accounts covering its radio broadcast activities and hes
separated the maintenance cost of the 50 kw. and 450 kw. units of
WLW. The annual maintenance cost of WLW as a 50 kw. station is
fixed at 478,785, while the figure for 500 kw. operation is
$220,514, or an increase of $141,729. The major items of increase
have been in vacuum tubes, power, and light. The totel increase
in personnel hes been the addition of one person at an annual
salary of $2,500. The miscellaneous item for 50 kw. operation
is $4,390 and for 500 %w., $8,144, or an increase of 83,754,
representing largely the cost of surveys which have been conduct-
ed as a basis for reports to the Commission on the experimental
operation,

"Station WLW hes been operated consistently at a profit.
The statement of its income and expenses for the period April 1,
1929, to December 31, 1937, shows total net income, zfter deduc-
tion of income taxes, of $43,464.20 for the yeer ended March 31,
1930; $145,867,99 for the year ended March sl, 1931; $221,567.44
for the year ended March 31, 1932; $146,932.27 for the year ended
March 31, 1933; $408,951.58 for the year ended March 31, 1934;
$522,489.30 for the yeer ended March 31, 1935; $439,373.59 for
the 9-month period ended December 31, 1935, or at the rate of
$585,831.45 upon a yearly basis; $706,589.89 for the year ended
ggggmser 31, 1936; and $702,954.61 for the yeer ended December 31,
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RADIO AD GAINS FOUND MORE RAPID THAN OTHER MEDIUMS

The rise of radio advertising since 1933, while partially
followed by magazines and newspapers has proceeded with far great-
er rapidity, according to the findings of the WLW Committee of the
Federal Communications Commission,

"During the year 1937 advertisers spent $117,909,000 for
radio station time and an additional sum of $11,265,000 for pro-
gram talent", the report stated. "Revenues of the two major chain
broadcasting companies during the year amounted to $68,902,000 or
more than two and one-half times the 1930 figure of $26,820,000.

"Magazine advertising revenues of $201,852,000 in 1930
declined to a low of $93,984,000 in 1933, and in 1937 were
$165,254,000, or about 80% of the 1930 figure. Newspaper adver-
tising for 52 cities amounted, in agate lines, to 1,654,246,000
in 1930 and declined to 1,065,515,000 in 1933. Using 1930 as a
base, the 1937 figure of approximately 1,410,000,000 agate lines
is about 85%. From 1930 to 1937 newspaper lineage and magazine
revenues followed practically the same trend while radio had a
steady rise with the exception of the drop in 1933. The rise of
radio advertising since 1933, while partially followed by maga-
zine and newspapers, proceeded with far greater rapidity.

"In 1930 out of the total sum of $510,500,000 magazines
received 39,6%, newspapers 45%, chain troadcasting 5.3%, and out-—
door advertising and car cards 10,1%. Of the sum of $427,561,000,
in 1936, magazines hed 33,6%, newspapers 44%, chain broadcasting
14%, and car cerds and outdoor advertising 8.4%. During the first
two months of 1938 magazine advertising declined 5.5% from the
same period in 1937, newspapers advertising declined 11.6%, and
chain broadcasting increased 14.9%."
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SUN SPOT CYCLE NOW AT WORST, FCC GROUP CONTENDS

The 1l-year sun spot cycle that has proved a nuisance
though not an obstacle to broadcasters and listeners alike is now
at its worst stage, according to findings of the WLW Committee of
the Federal Communications Commission. The trouble, however, is
noticeable chiefly in the secondary service areas of radio ste-
tiogs and hardly at all in reception of community broadcesting
outlets.

"The signal in the secondary service area of a broad-
cast station is variable in character", the revort stated, "being
subject to slow fading, and a daily veriation following the ele-
vation of the sun, as well as a seesonal variation and a variation
because of solar activity. It is generally considered that the
greater the sun spot activity, the poorer are conditions of trans-
mission in the broadcast band. From the information available,
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it appears that sun spot activity covers a cycle of about
eleven years, with average conditions approximately represent-
ed by the Spring of 1935, and the poorest conditions by the
present time,

"Due to present day conditions, the raplid fading zone
of WLW is probably about 75 miles more distant than in 1935, with
the inner limit approximately 200 miles from the transmitter.

"As heretofore pointed out, conditions of propagation
at the present time are probably the poorest of the eleven-year
sun spot cycle, and the service now rendered by WLW, with power
of 500 kw., particularly in its secondary area, 1s estimated to
be approximately what i1s shown for a 50 kw. output in 1935.
Similarly, stations now operating with 50 kw. are experiencing
coverage comparable to that rendered by 5 kw, stations in 1935."

P PR P PP
FCC SUGGESTS STRICTER TELEVISION CONTROL

Suggestions for more strict control of television
experiments have been made by the Federal Communications Commis-
sion in a letter to Bond Geddes, Executive Vice President of the
Radio Manufacturers! Association., The Commission's suggestions
are now under congideration by the EMA Engineering Department
and Special Television Committee,

Formal hearings on the RMA television transmission
standards submitted recently are apparently under consideration
by the FCC and regulations to require observance of such stand-
ards by television stations, even though licensed on an experi-
mental basis, would follow.

The FCC suggestions to RMA followed submission last
month by the Association of proposed standards for television
transmission, The Commission's reply, made by Secretary T. J.
Slowie, asked the RMA to give the names of companies actively
engaged in the development of television, the extent of such
%ctivity, and submitted other specific questions to RMA, as

ollows:

"Why i1t would be in the public interest to adopt the
standards proposed by the RMA at this particular time, includ-
ing a statement as to whether television stations, even
though licensed on an experimental basis, should be required
to abide by such standards.

"Whether or not you believe that the development of
television has reached the stage where the Commission might
call formal hearings with respect to the adoption of stand-
ards, in which event the RMA would be expected to present
evidence showing that such standards are required at this
particular time,"
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The questions raised by the Commission are now under
advisement by the RMA Engineering and Television Committees.
In submitting the proposed television transmission standards,
the RMA asdvised the Commission that it was prepared to demon-
strate that the proposed television standards are practical
and in the public interest.

XXXXXXXXX
CIVIL SERVICE BOARD ADAMANT; PAUSE IN "PURGE"

As the Civil Service Commission indicated, it would
stand adamant against the attempt of Chairman Frank R. McNinch,
of the Federal Communications Commission, to exempt nearly 60
Federal Communications Commission jobs from the merit system,

a temporary halt in the "purge", or at least a reprieve for
some, was rumored early this week.

William J. Dempsey, newly appointed Generel Counsel
of the FCC, held a meeting of the 33 lawyers in the Legal
Division, where the axe was expected to fall heaviest, and
assured them no immediate shake-up was forthcoming.

Davis G. Arnold, Chief Examiner, who was on the "purge"
list last week, was reported to have reached an understanding
with Chairman McNinch,

The fate of T. J. Slowie, Secretary, and G. Franklin
Wisner, Press Relations Chief, was still uncertain,

Unfavorable public reaction to the purge and its
reported 1link with the WLW case were believed responsible for
the change in tactics of the FCC Chairman. At a press conference
last week Chalirman McNinch said further personnel changes might
be expected almost immediately.

Harry B. Mitchell, Chairman of the Civil Service Com-
mission, in a letter to Communications Commissioners T.A.M,
Craven and George Henry Payne made it clear that the Commission
agreed with him in his previous statement that exemption of the
FCC positions would be contrary to the President's Executive
Order of last June.

Chairman MeNinch previously had commented that Mr,
Mitchell was speaking only for himself. Replying to a letter
of protest against the McNinch proposal, Chairman Mitchell said:

"The Executive Order of June 24, 1938, clearly has
two objectives: (1) the extension of the competitive merit
system to include a large number of positions now exempt from
competition and (2) the furtherance of a career system in the
Federal Government by increasing the number of higher positions
brought within the range of the merit system.
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"There is no purpose whatsoever in the Executive Order
to increase the number of exempt positions; and although the
Civil Service Commission has not reached a decision with respect
to the specific recommendations made by the individual depart-
ments, and the independent establishments, it may state 1n this
connection that it believes it would not be obeying the direction
of the President in his Executive Order were it to concur in
the recommendation of Chairman McNinch in the letter of September
23 to increase the number of non-merit positions in the Federal
Communications Commission,"

Meanwhile, it was learned that the Civil Service Com-
mlssion stood ready to investigate any grievance of Civil
Service employees of the FCC who may be ousted by abolition of
positions or otherwise.

Chairman McNinch had stated that some of the FCC dis-
missals might be effected by abolishing Jobs.

XXX XXXXX
FCC CONFERS WITH CANADIANS AT OTTAWA

A conference between officials of the Federal Communi-
cations Commission and of the Department of Transport of Cenada
which began at Ottawa on Monday, October 17th, relates to radio
requirements for vessels on the Great Lakes., The Federal Com-~
munications Commission was directed by Congress in Section 15
of Public Law 97, approved May 20, 1937, to make a special study
of the radio requirements necessary or desireble for safety
purposes for ships navigating the Great Lakes a2nd inland waters
of the United States.

This is the second informal conference of the Federal
Communications Commission and the Department of Transport of
Canada in connection with the Great Lakes and Inland Waters
Survey. The first of these conferences was held on May 12, 1938,
at New York. It is expected that the Ottawa conference will be
Instrumental in further developing the lines of cooperation
between the two Governments with respect to radio requirements
on the Great Lakes,

Representatives of the Federal Communications Commission
at the parley will include Commissioner Thad H. Brown; E. K.
Jett, Chief Engineer; Marshall S. Orr, of the Legal Devartment;
W. N. Krebs, of the Engineering Department, and Dr. M. L. Fair,
Research Director of the Great Lakes and Inland Waters Survey.
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The Board of Directors of the Rafdio Manufacturers!
Association will meet Thursday, October 20th at the Hotel Roose-
velt in New York City. President A. S. Wells will preside.
Expanslon and improvement of the RMA statistical services for 1ts
members, problems of the new Federal Wage-Hour Law, and important
merchandising problems will be considered.
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The first of a series of four weekly broadcasts design-
ed to provide foreign listeners with an accurate portrayal of
American educational practices, as carried out in the primary,
secondary and collegiant institutions of this country, will be
launched by General Electric's international short-wave radio
stations W2XAD and W2XAF, November 1, according to E. S. Darling-
ton, in Charge of Short-Wave Broadcasting. Working in conjunction
with Dr. Frank Graves, Commissioner of Education of the State of
New York, and Superintendent of Schools Howard W. Pillsbury, the
series will mark an advent from the lecture type of radio broad-
cast by giving foreign listeners an insight into the social,
economic and historical background of the American school system.
The broadcasts will be participated in by students and parents as
well as teachers, professors, college presidentis and government
officials. The progrems will be broadcast in English, Spanish
and Portuguese, and, by the use of directional antenna, reception
in Latin and South Americe as well as Europe is planned,
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The Federal Communications Commission this week announc-
ed new minimum antenna requirements with respect to standard
broadcast stations. The new requirements will become Section 5
of the Standards of Good Engineering Practice, which were the sub-
Ject of a hearing last June,
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Station WLAK, Lakeland, Florida, the 159th station to
become associated with the NBC networks, will be a bonus outlet
avallable at no charge to advertisers purchasing the facilities
of the Floride Group, according to Keith Kiggins, NBC Station
Relations Manager, WLAK was made an affiliate of the NBC on
September 25th,

Several redio companies, including the Philco Rzadio &
Television Corporation and the Grunow Co. will stert manufactur-
ing cameras as a sideline the first of next year, according to
Leonard Lyon's syndicated column in New York.

The U. S. Bureau of Foreign end Domestic Commerce,
Electrical Division, has just issued a set of tables showing radio
set requirements for all foreign markets. Copiles may be obtained
at ten centas,
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J. Walter Thompson, New York advertising agency, has
registered at the State Department as agent for "Radio Times",
British Broadcasting Corporation organ, in this country.

The Federal Communications Commission this week grant-
ed a construction permit to Joe L. Smith, Jr., of Beckley,
West Virginia, to use 1210 kc. with 100-250 watts power, un-
limited time,

Tom Joyce, Advertising and Sales Promotion Manager,
RCA Victor, told Editor & Publisher this week: '"Sales of radios
and Victrolas have taken a definite upturn since settlement of
the European crisis. Our company is anticipating good business
from now untll Christmas and have planned the largest dealer
cooperative newspaper advertising program in our history."
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Competition in the Argentine market by the Philips
organization of Holland has provoked a battle by American radio
manufacturers to maintain their position in Argentina. The RMA
has called a meeting of all radio manufacturers interested in
the Argentine market, to consider aggressive action, for 10
o'clock next Wednesday, at the Hotel Roosevelt in New York City.
5. T. Thompson of Chicago, Chairman of the RMA Export Committee,
will preside, and all RMA members interested in maintenance of
thelr Argentine sales have been urged to attend,
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FOREIGN LANGUAGE STATIONS BARRED IN U, S,

American radio broadcast facilities will not be allocat-
ed to set up stations to transmit programs to persons of forelgn
extraction who cannot understand English, the PFederal Communica-
tions Commission has decided. This policy was set in an adverse
decision on an apprlication in which the applicant's figures cit-
ing the need referred only to German and Polish groups.

The decision was made on the application of WWPO, Inec.
for a construction permit, and the Commission sald that from the
testimony of the officers and Directors 1t appeared that the main
purpose of the application was to meet an alleged need for foreign
language broadcasts.

The Commission pointed out that the program service
offered by the applicant emphasizes the large foreign element in
Pittsburgh and the need for giving service to the portions of
those foreign groups which do not speak English. But the Commis-
sion added that the record does not establish the existence of
a large foreign population in Pittsburgh unable to speak English.
Even if the record would sustain such a finding, the decision
held, the contention that a new radio station is necessary to
serve thelr needs is unsound. Radio broadcasting facilities
are too few and the need for equitable distribution of these
facilities throughout the country 1s too large to grant such
broadcast station licenses,
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FCC ROW "SMELLS", SAYS GENERAL JOHNSON

"The row in the Federal Communications Commission 1s
beginning to smell", Gen. Hugh S. Johnson, former NRA Administra-
tor, stated in his copyright and syndicated column this week.

"The split is supposed to be on questions of policy or
the absence of policy", he continued. "Actually it is over
whether that quasi-Jjudicial, quasi-legislative body 1s a seven-
man commission or a one-man czardom. If it is to be the latter,
the czar will be Mr. McNinch as chief-of-staff for the Corcoran
coterie at the White House.

"One row within the commission hes been as to whether
that body shall prescribe general policies so that the radio and
other communication companies may know what is expected of them,
or whether, as at present, they be required to act at their peril
subject, as to radio companles at least, to a sentence of economic
death by having their licenses revoked if they guess wrong.

"Another row has been as to the extent to which the
commission shall set itself up as an actual censorship of what is
said or sung over the air.

"Finally, there is a disagreement as to whether the com-
mission shall now launch forth on a witch-hunt called a 'monopoly
investigation', to punish, discipline or intimidate the radio
broadcasting industry. One curious aspect of this particular row
is that if a monopoly has been created in this industry, it was
created under the very wide power of this very commission. It
would be a witch-hunt by somc of the witches themselves.

¥ B 4 G % ¥ # I

"Some of these discussions are of long standing. Mr,
McNinch was selected and sent as chairmen to iron them out. In-
stead of doing thils, his peculiarly arbitrary and cantankerous
personality has made them worse.

"Now he has launched upon a far more drastic purge than
the President's own -~ probably tactics of the same author, the
brilliant Tommy Corcoran. It began by firing arbitrarily and
without a hearing before the commission of its own general counsel,
He was fired for charged 'inefficiency'. Yet, to induce him to
resign, a Jjob at the same good salary wes offered in another
Government department.

"This was followed by a move to purge practically the
entire personnel -~ 50 to 60 officials of two departments - law and
investigation. The purged general counsel was replaced by Mr.
Dempsey - one of Tommy Corcoran's fair-haired boys. A good deal
of all this action was urged by Tommy. The mess purge of the
others - mostly lawyers -~ was protested by members of the commis-
slon., It required the connivence of the Civil Service Commission.
This has not a2s yet been obtained and may never be obtained. But
the method and attempt has been exposed and they are something to
think about.

"All this is something more than a tempest in a teapot
bureaucracy. If that commission can be reduced by purge and in-
timidation to a subservient one-man officiel gadget of the Cor-
coran type, there are almost no lengths to whieh it might not go
to regiment redio and regulate its use to political purposes, This
has been a scarcely spoken threat of some Third New Dealers and
has been feared by their political opponents. That may be far-
fetched,but if it were a desired end this would be a way to bring
it about, Y XXXXXXXX - 12 -
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RCA LAUNCHES TELEVISION PLAN WITH RMA BACKING

Television as a medium of public entertalnment, which
has been "Jjust around the corner" for a decade, will make 1its
long-awaited debut next Spring coincidental with the opening of
the New York World's Fair and thereby launch a new "billion
dollar enterprise".

A plan for manufacturing television receivers for sale
to the general public was disclosed by David Sarnoff, President
of the Radio Corporation of America, at a meeting of the Directors
of the Radlo Manufacturers' Association in New York on Thursday.

The RMA immediately endorsed the move to bring tele-
vision out of the laboratories and issued a statement to that
effect.

The sale of the television transmitters obviously will
be limited for awhile (1) because of their necessarily high price,
and (2) because of the scarcity of television transmitters.

With the manufacture of both television receivers and
transmitters, however, new stations are expected to spring up over
the country, probably in the larger cities. Stations which enter
the new field, however, will do so without pecuniary return until
the present experimental limitation on television is lifted by
the Federal Communications Commission.

No attempt to have the experimental regulation changed
will be made, it was said in radio circles, until television
definitely proves itself and until the public response 1is noted.

FCC engineers, as well as members of the Commission, are
gatching the new development of television with keen interest,
owever,

The estimated sales price of a complete television trans-
mitter, including the camera, is around $60,000. The receiver,
1t is belleved, would sell for approximately $400,

Some changes in the FCC regulations governing the opera-
tion of television stations may be necessary before transmitters
can be sold to any wide market. Present FCC rules require that
an applicant for an experimental television license must prove
that he 1is capable of contributing to the technical advancement
of the art by conducting regular laboratory experiments and mak-
ing periodic reports.

The RMA explalned its support of the television enter-
prise thus:
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"The technical developments and field tests on tele-
vision have progressed to a point where, in the opinion of the
Radio Manufacturers' Association, the next step in the develop-
ment of the art consists in rendering experimental television
service to the public. This new service,which will be on an
experimental and limited service basis, will be an addition to
existing radio broadcast service and can be accomplished only
through the installation and operation of television transmitters
and the sale of television receivers.

"Some members of the Radio Manufacturers' Association,
but not all, propose to make a beginning in those fields by the
time of the New York World's Fair in May 1939, and in those
localities where television program service may become available."

Orrin Dunlap, Jr., Radio Editor of the New York Times,
in his report of the RMA meeting in New York, said:

"Several manufacturers revealed that their engineers
are already designing the instruments, which will offer pilctures
measuring 7 by 9 inches. Various models will be put on the market,
with the styles ranging from a set that plcks up only pictures
to others that intercept both sight and associated sounds. A
larger, but more costly machine, will be a combination designed
for all-wave broadcast reception, television and a phonograph.

"While no prices have been placed on the instruments as
yet, the manufacturers said the outfits probably would retail
from $150 to $1,000. A machine retailing at about $250 1s expect-
ed to be popular as a sound-sight receiver.

"New York is surveyed as the largest market for tele-
Vision, because to create a demand there must be transmitters.
Manhattan will have at least two stations, the most powerful in
the world, on the air next Spring. The National Broadcasting
Company from the Radio City studios will feed the transmitter atop
the Empire State Building, where a new aerial is now under con-
struction, The Columbia Broadcasting System, with studios in the
Grand Central Terminal, will operate through its image trans-
mitter now being installed in the Chrysler Building. This station
1s expected to be ready for operation in January when tests will
begin. It is believed that the programs will be on the air about
two hours a week at first.

"Inquiry among the manufacturers disclosed no fear that
the advent of home television would paralyze broadcast receiver
sales or upset the broadcasting industry. They foresee television
as a supplementary service in which the home, to get both broad-
c?sging %nd television, must have two receivers or a combination
o} oth,

EXXRLELRZ
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SARNOFF EXPLAINS REASONS FOR TELEVISION MOVE

Following 1s the text of the statement of David Sarnoff,
President of the Radio Corporation of America, to the Radio
Manufacturers' Associatlion meeting in New York City on Thursday:

"As a member of the Board of Directors of the Radio
Manufacturers and their assocliates know, it has been my practice
during recent years to inform the membership of the Association
from time to time on the progress of the RCA and its subsidiary
companies in the field of television. Some years ago I recom-
mended to the RMA Board the creation of a special sub-committee
for the purpose of keeping itself informed on television progress.
This suggestion was adopted and the committee 1s still function-
ing. During these years the RCA has made several demonstrations
of its television system to its licensees and to others, Techni-
cal bulletins and other publications on our work in television
have been distributed to RCA licensees and others., Similar
information wlll follow from time to time. Léest week, engineers
of our licensees met with RCA englineers in our laboratories where
technical developments and the general subject of television
were aiscussed.

"It 1s my purpose now to inform this Board and 1ts
Television Committee of the latest plans and policies of the RCA
for further advancing the development of television. The results
of the experimental field tests of television in the New York area
conducted by the RCA and its broadcasting and manufacturing units,
have convinced us that television in the home is now technically
feasible.

"We are aware, however, that many technical, artistic
and financlal problems still confront those who would establish
an acceptable and regular public service of televislon programs to
the home. These problems must be solved before a national service
of network television programs can be made available to the public.
Meanwhile, RCA, which has pioneered in the development of tele-~
vision, has made substantial progress, first in its research
laboratories, and second, through its field tests and experi-
mental broadcast programs. We believe that the problems confront-
Ing this difficult and complicated art can be solved only by
operating experience gained from actually serving the public in
their homes. Therefore, RCA proposes to take a third step in the
solution of these problems by beginning a limited progrem service
to the public from its New York television transmitter on the
Empire State bullding., This transmitter will serve en area hzv-
Ing a radius of approximetely fifty miles.

"As publicly announced some time ago, RCA proposes to
demonstrate television to the public at the New York World's Falir
which 1s expected to open on April 30, 1939. The Natilonal
Broadcasting Company contemplates that by the time the Fair opens,
1t will be on the air with television programs for at least two
hours out of each week. Recent reports in the public press are to
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the effect that the Columbia Broadcasting System contemplates
installing 1ts television transmitter in the Chrysler Building
in New York City. These reports further indlcated that tele-
vision programs will be transmitted from this station by the
time the World's Fair opens.

"The RCA Manufacturing Company, which built and sold
the television transmitter to Columbla, has offered and 1s pre-
pared to sell televislion transmitters to broadcasters and others
who may desire to enter this new field.,

"RCA believes that the development of its television
system has now reached a stage where it 1s practicable to supply
television recelvers to satisfy the demand of the public in those
locallities where television transmissions are now or may become
avallable, Therefore, it is planning to manufacture ~ limited
quantity of television recelvers which it expects to market by
the time the World's Fair opens. We are informed that a number
of other radio manufacturers in the United States are also pre-
raring to manufacture and sell television receivers in such areas
as may be served with television programs.

0nly a little more than six months remain between now
and the time that the World's Fair 1s expected to open. Those
who desire to market television recelvers by that time will find
1t necessary to make their plans now for manufacturing them. RCA
is prepared to assist its licensees who may deslire to manufacture
televlision receivers, and so far as practicable, will be glad to
sell to them such television parts as they may wish to purchase.
Our televislon test equipment 1s now complete at RCA's license
laboratory. We will continue to measure and test television
receivers for licensees as we have done for them with sound broad-
cast receivers, Engineers and executives of our licensees seeking
addltional information will be welcomed at RCA laboratories, manu-
facturing plants and broadcasting studios.

"Opportunities to compete in the erection of television
transmitters, the establishment of televlision program services,
and the manufacture and sale of television receivers to the public,
are avallable to the radio industry and to others in the United
States, We hope that full advantage wlll be taken of these
opportunities to help build a new industry and to establish a
greater publlc service.

XXXXXXXX
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A three-cornered fight for facilities in Pontiac, Mich.,
thls week brought a recommendation to the Federal Communications
Commission from Examiner John P, Bramhall that the Pontlac Broad-
casting Co. be granted a construction permit to use 1100 kec. with
1 KW power, daytime. He recommended that the application of the
King-Trendle Broadcasting Corp. be denied and that that of George
B. Storer be dismissed with prejudice.

XX XXXXXX
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KSFO LEASE TO CBS DENIED, WNAX TRANSFER APPROVED

The Federal Communications Commission on Thursday
denied an application for approval of the lease of Station KSFO,
San Francisco, to the Columbia Broadcasting System and at the
same time approved the transfer of WNAX, Yankton, S.D., to the
South Dakota Broadcasting Corporation. Both decisions "leaked"
out several hours before their officilal announcement and caused
a mild stir in radio circles because of their alleged political
tie-ups.

Commissioner T.A.M. Craven filed a dissenting opinion
in the WNAX case, while Commissioner Thad H. Brown concurred in
the K8FO decision but in a separate statement sald he could not
subscribe to the reasons of the majority of the FCC in reaching
its conclusions.

CBS planned to substitute KSFO for KFRC as its San
Francisco outlet and to raise 1ts basic rates from $150 to $325
an hour.

Explaining its decision, the FCC said:

"The provisions of the lease-agreement between the
applicants herein, providing assurance to the lessor of license
renewals for Station KSFO and assurance of possession in the
lessor of the license of sald station exlsting at the termination
of the lease, are in conflict with provisions of the Communica-
tions Act and not in the public interest;

"A grant of the Joint application of The Associated
Broadcasters, Inc, and Columbia Broadcasting System of California,
Inc.,, for consent to assign the license of Station KSFO under the
provisions of the lease-agreement of June 26, 1936, between said
parties, is contrary to Sections 309(b)(1l) and 310 (b) of the
Communications Act of 1934;

"The proposed transferee is legally, financially and
otherwise qualified as a licensec of Station KSFO but the pro-
visions of the lease-agreement under which it would operate said
station, assuring the transferor license renewals and the pos-
session of the exlsting station license at the termination of the
lease precludes the finding that the assignment of the license
would serve public interest, convenience and necessity."

The WNAX transfer on a stock trading scheme 1is from
Charles H. Gurney to the South Dakots Broadcasting Corporation,
which was organized to take over the station from the House of
Gurney, Inc. The President of the South Dakota corporation is
Gardner Cowles, Jr.,, of Des Moines, who 1s also connected with
the Iowa Broadcasting Company, licensee of KSO and KRNT, Des
Moines, and WMT, Cedar Rapids.
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Commissioner Craven, in explaining hls dissent, said:

"I dissent from the majority declsion because, in my
opinion, in the absence of a positive showing to the contrary,
public interest in any economic or political entity in general
would be best served by a diversification of licensees controlling
regional broadcasting stations, rather than by a concentration of
such licensees in the same or allied interests. In the instant
case, while the reglonal station WNAX is in South Dakota, it
renders good daytime service to large portions of Iowa, where
interests closely allied to the transferee control the operating
policies of three regional stations rendering good daytime ser-
vice to the remainder of Iowa.

"Since this was not a specific issue in the notice of
hearing in this case, it is my opinion that the case should be
remanded for further hearing to secure additional evidence bear-
ing on this phase of the matter so that the Commission may be in
a betgeﬁ position to determine whether public interest would be
served,

X & X B EBEXK
PATENT SUIT REARGUED BEFORE SUPREME COURT

For the second time the U. S. Supreme Court this week
heard arguments in a suit involving use of a radio vacuum tube
as the Department of Justice suddenly intervened in a fight
between the General Talking Pictures and subsidiaries of the
American Telephone & Telegraph Company.

The question at issue is whether a patent owner can
restrict the use of an article after its purchase, in the case
of the radio vacuum tube to broadcasting.

The Court's decision is expected to play an important
part in the forthcoming monopoly investigation to be started by a
Congressional Committee on November 14th.

It is seldom that the Supreme Court grants a rehearing
of a case once decided, as it did in the present instance.
General Talking Pictures originally lost its appeal on May 2nd in
an opinion by Justice Butler, to which Justice Black alone demur-
red out of six justices participating. Eight sat this week in
the renewed argument, permission for which wes announced on May
31lst, the final day of the preceding term.

In a brief filed with the Court, Thurman W. Arnolgd,
Assistant Attorney General in charge of the anti-monopoly investi-
gation, repeated the line of thought teken by Justice Black in
May. Like Justice Black, the Department of Justice, through Mr.
Arnold, denounced restriction of patent use after sale as a
monopolistic practice.
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In a statement explaining its intervention in the case,
the Justice Department said:

"The vacuum tube itself is the device which i1s essential
to the operation of modern telephone and telegraph wire networks;
to radio transmission and reception; to sound motion pictures; to
the transmission and reception of images by television or wire
photography; to public-address systems; to diathermic medical
treatment, and to electrlc power transmission.

""There is no substitute for it and without it the modern
electronics industry could not function. If the owner of the
patents on the vacuum tube amplifier may legally manufacture and
dispose of that essential part with a restriction that dictates to
the purchaser what use he may mske of it, obviously the amplifier
patent owner has acquired a control over the manufacture, market-
ing and use of all these other devices of which his invention it-
self 1s only one component among them,

"The department believes that such a result was never
contemplated by the patent laws and that it is in violation of
the anti-trust laws. Public policy cannot tolerate the extension
of the patent privilege to control the use to which the consumer
may put the article after 1t has been marketed. It is unnecessary
to any legitimate exploitation of the patent and is a vicious
practice which the common Judgment of the people will condemn and
which the government must outlaw,"

X XXX XXXX
U.S. AGENCY RULES ON RADIO ARTISTS

The Bureau of Internal Revenue ruled this week upon the
question of who employs radio artists for purposes of the Social
Security Act, drawing distinctions between three types of such
employment,

The Bureau held that an artist engeged in the produc-
tion of radio broadcasts arranged by an advertising agency for a
sponsor is an employee of the sponsor since, under the contract
in question, the sponsor '"has the right" to control or direct the
manner in which the services are performed.

This same ruling wes held to apply to various types of
program employees, including a script writer emvloyed by an adver-
tising agency to write the sponsor's scripts. The work of the
script writer, the Bureau observed, was done "in accordance with
predetermined generel plans which have been submitted to and
approved by the sponsors'.

The second case passed upon involved a quartet employed
on "a sustaining program", The Bureau held that such persons were
employees of the broadcasting company for purposes of the act.

The third case related to persons employed for a "studio-
built" program, which type of program is supplied to the advertiser
as a "complete package" or "finished product", at a fixed price
or on a cost-plus basis. The artists in this case were held to be
employees of the broadcasting company.

XXXXXXXX
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U.S. S-~-W PROGRAMS NOW MAILED IN TWO SECTIONS

Broadening its service, the U. S. Bureau of Foreign
and Domestic Commerce 1is now mailing programs of American short-
wave broadcasting stations to far-flung sections of the world
in two editions - one "beamed on Latin America" and the other
"beamed on Europe'.

The programs are prepared by the Radio Manufacturers'
Assocliatlion and include the complete program schedules of the
principal U, 8. short-wave stations. The new service, which
formerly included only selections from the programs, is a
cooperative effort of John H. Payne, Chief of the Electrical
Division, Bureau of Foreign and Domestic Commerce; Francis Colt
de Wolf, head of the Telecommunications Section of the State
Department; and Bond Geddes, Executive Vice President of RMA,

"It 1s realized", Mr. Payne stated in a memorandum to
U. S. Commerce Department officials who, along with State Depart-
ment foreign officers, distribute the programs, "that two such
editions do not adequately cover the world, but neither is it
possible, to date, for the broadcasts themselves to effectively
reach the more remote areas,

"Tentatively, an arbitrary division along the one
hundredth Meridian east of Greenwich is being used as a dividing
line for mailing the two programs. The Latin American programs
will be sent to foreign offices in the Western Hemisphere and
west across the Pacific as far as this Meridian, whereas the
European program will be sent to Europe and Africa and castward
in Asia as far as that Meridian."

The i1dea of sending United States short-wave programs
to newspapers around the world, as the Germans, British and
others have been doing, was originated by Commander E. F.
McDonald, Jr., of Chicago, a Director of the Radio Manufacturers'
Assoclation,

XXXXXXXXX

The commentaries and interviews recorded at Heston
Airport that listeners to BBC news bulletins heard when the
British Prime Minister made his momentous Jjourneys to and from
Germany were the work of a new recruit to the BBC's mobile record-
ing unit - a 21 h.p. saloon car. Manned by a crew of three, the
car is equipped with portable recording epparatus comprising a
motor-generator and switch-gear, an amplifier and five-way mixer,
and turntable and tracking mechanism. A hundred yeards of cable
for telephonic communication and a similar length of cable for
the microphones - those used are normally of the moving-coil
type - are also carried,
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TRADE NOTES

The Federal Alcohol Administration will hold a hear-
ing on next Tuesday, beginning at 10 A,M. on the general question
of legitimate and illegitimate advertising of alcohol. Radilo
advertising will be considered, and a representative of the
National Association of Broadcasters will be on hand,
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Radio and other exports to North China are being re-
stricted by the Japanese authorities in charge of the territory,
but American and other protests have broken an embargo which
eXxisted for a time. The Japanese restrictions were vigorously
protested by local distributors and also by the Radio Manu-
facturers! Association with Federal departments in Washington.
An embargo instituted by the Japanese authority in July was
ralsed, but there are still restrictions on North China exports
of radio sets beyond the regular 550-1500 k¢ standard broadcast
band. According to official information to RMA, Japanese author-
ities are requiring consular permits for all importations in
North China ?except those ordered prior to July 14) of all types
of receivers, Imports are prohibited of all short-wave or all-
ave receivers, in accordance with the general Japanese restric-
tions against use of this type of radio. Imports of sets having
frequencies from 540 to 1750 kc, are still being questioned,
according to the latest information to RMA from North China.

In a general reorganization in the Promotion and Sales
Division of WLW and WSAI, James D. Shouse, Vice-President of
the Crosley Radlo (Corporation in Charge of Broadcasting, this
week announced the resignation of John Kuelling Koepf as Sales
Promotion Manager and the appointment of Wilfred Guenther as
Promotion Manager in charge of all exploitation. Walter Callahan,
WSAI salesman, moves up to Sales Service Manager of WLW,
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Radio Station WJSV, Washington, Thursday night cele-~
brated its sixth anniversary with a 30-minute program beginning
at 10 o'clock, crowded with brief speeches of congratulation from
Washington notables.
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The Royal Moulding Co., of Providence, R. I,, filed suit
this week for $350,000 against the Radio Corporation of America,
Radio Corporation of America Manufacturing, Inc., a subsidiary,
and the Westinghouse Electric & Manufacturing Co., alleging that
destructive competition and monopolistic practiaes of the defend-
ant corporations in 1935 ruined its profitable business in the
manufacture and sale of radio tube bases,
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Total Canadian radio sales to dealers last August
amounted to 25,927 units valued at $1,909,176, according to a
report to the Department of Commerce from the office of the
American Commercial Attache at Ottawa. This 1s in comparison
with 13,588 units valued at $917,488 in July 1938, and 25,195
units valued at $2,277,781 in August of last year. 1In compari-
son with Julyl938, alternating current set sales registered a
154 percent unit increase, sales of battery sets advanced 53
percent whereas automobile set sales decreased 38 percent, the
report states.
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NBC is now approaching advertisers and agencies with a
new type of network selling story based on an analysis of radio
transmission and reception conditions and their effect upon
listening habits.. In a statement Just released, Roy C. Witmer,
NBC Sales Vice-President, announces that these survey revelations
are being presented as the lead-off in a completely new three
point sales campaign. The other two Blue advantages which will
be stressed are time availability and a new "economy" rate
structure,

X XXXXXXXXXX

OLD STORIES ABOUT WLW'S POWER ARE REVIVED

With the release of a preliminary report recommending
that Station WLW  of Cincinnati, be denled further experimental
authority to broadcast with 500 KW., old stories about the effect
of the super-power on other-than-radio devices are being revived.

Alfred Friendly, writing in the Washington Daily News,

salad:

"A1l sorts of funny business has happened in the immed-
iate vicinity of Station WLW, at Cincinnati, the most powerful
station in the world. A gas station operator, half a mile away,
found that the lights on his signs and in some roadside cabins
he operated never went off. They didn't burn quite brightly
enough, however, on WLW's power alone, so he strung a little more
wire, put in some equipment so he could turn it off when he want-
ed, and now gets his entlire 1llumination courtesy of the radio
company.

"A radio amateur in a nearby village strung up some
equipment and now operates an electric toaster on WLW power. Any
number of people have reported hearing programs from such strange
sources as tea kettles and water spouts.

"The explanation of the latter phenomena, as near as we
can understand, 1s that in any loose connection between two pileces
of metal, an infinitesimal spark may form, and the spark is the
agent which actually receives the program and converts it into
audible frequencies.

"As a matter of fact, the FCC reports, WLW ran into a
lot of stupld opposition in setting up a station with 500 KW.
power. People prophesied all sorts of dire results -~ radios
exploding, listeners electrocuted and cows miscarrying. It's
all so much hokum, however. Whenever there was any danger of a
spark setting off some inflammable mixture, as at an oil storage
tank, WLW took pains to ground all metal parts."
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NO DRASTIC CHANGES AHEAD IN BBC TELEVISION

As soon as public demand warrants, the British Broad-
casting Corporation will build a new television studio and
convert the existing theater at Alexandra Palace to studio pur-
poses, 1t was disclosed at a recent conference between the BBC
and more than 1,500 radio dealers at Radiolympla.

Sir Noel Ashbridge, Chief Engineer of the BBC, said
there would be no fundamental changes in the television trans—
mission system, not only during the 3-year period set by the
Government, but for some years after,

Sir Stephen Tallents, Director of Public Relations of
the BBC, sald the staff at Alexandra Palace hesd been more than
doubled and there were now 400 BBC officials concentrated on
the production of television programs.

Producers had been increased from 12 to 24 during the
past year, and so comprehensive were the program schedules that
holldays had been stopped to cope with the work.

Sir Frank Smith, Deputy Chairman of the Television
Advisory Committee, said that Great Britain was the only country
in the world where there was a regular television service for the
home, Television receivers might be bought today with the know-
ledge that they would be serviceable for years to come. "There
1s no need to fear that sets willl become obsolete, nor that
prices will fall to any marked degree", he said.

SR EZBERKEHRE
ROME TO HAVE ONE OF MOST POWERFUL STATIONS

On October 28th, the sixteenth anniversary of the
Fascist March on Rome, the short-wave "Imperial!" transmitting
station at Prato Smeraldo, near Rome, will be officially inaugu-
rated, by the EIAR (the Italian Radlo Corporation). The station
will be one of the best-equipped and most powerful in Europe.

The power of the two present transmitters each of 25 KW,
will be increased to 50 KW, and other improvements - including a
change from low-level to high-level modulation - are also being
introduced. These two transmitters will work on wavelengths
between 15 and 25 metres.

The most important development in the new Prato Smerald
station, however, is the installation of two new 100 KW short-
wave transmitters, equipped with all modern improvements, which
will work on wavelengths between 25 and 50 metres,
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October 25, 1938
SHORTER HCURS SEEN FOR RADIO WORKERS UNDER ACT

While few employees of broadcasting statlons over the
country are likely to get wage increases under the Wage-Hour
Act which became effective this week, a large number are expected
to have their weekly schedules reduced.

The National Association of Broadcasters, after a study
of the Act, announced that most stations are meeting the require-
ments as to minimum wages but that "quite a few" have employees
working more than 44 hours a week.

"0nly in scattered instances", said the NAB, "are any
broadcasters paying less than twenty-five cents an hour to any
employee.

"However, quite a few have some emnloyees on a 48-hour
week. To comply fully in such instances, the broadcaster may re-
duce the work week by four hours or pay time and one-half for the
last four hours in the work week.

"No broadcaster who pays all of his employees at least
twenty—five cents an hour and has a work week of 44 hours or less
needs concern himself about the wage and hour provisions of the
Act., He is complying fully."

After quoting excerpts from the regulations 1lssued by
Elmer F. Andrews, Administrator of the Act, relative to execu-
tives and professionals who are exempt, the NAB commented:

"Because of the civil and criminal penalties provided by
the Act, the NAB cannot formally advise its members as to exactly
what employees are covered and thus assume responsibility for
possible legal action, However, 1t appears clear from the defin-
ltion that various executive titles found in broadcasting stations
do not, in themselves, entail exemption from the Act. A 'Chief
Engineer' who stands a regular watch, for instance, would appear
Lo be included rather than excluded. Likewise, a 'Chief of the
Production Department' who took a regular turn as an announcer
would appear to be included, even though he met the other quali-
fications for exemption. Both the Americen Communications Associla-
tion (C.I.0.) and the International Brotherhood of Electrical
Workers (A,F.of L.) have taken the position that all technicians
with the exception of a. Chief Engineer who did not stand a regu-
lar watch, were non-professional and thus 1ncluded in the Act.
he regulations appear to bear out the union's contention.
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"As to staff musicians and artists, there appears to

/be some question as to whether they are 'professionals' under

the regulations. However, the NAB has no knowledge of any staff

lartists working more than 44 hours a week or receiving less than

25 cents' an hour. Continuity writers appear to be covered.

"Elmer F. Andrews, the Administrator, pointed out sev-
eral weeks ago that watchmen, office help, maintenance men and
the like 1in interstate commerce industries were covered.

"The Act also bans ‘oppressive' child labor in inter-
state industry. Children employed as actors 'in motion pictures
or theatrical productions' are exempt. The NAB expects to obtain
an interpretation ag regards children in broedcasting within a
few days. "

X XXX XXXX
FTC SETS UP RADIC-PERICDICAL DIVISION

The Federal Trade Commission created this week a radio
and periodical division to examine advertising in those media and
determine whether 1t complies with Commission standards. The
new division will be headed by P. B. Morehouse, 45 a trial
attorney with the Commission for nine years.

Duties similar to those of the new division have been
assigned since 1929 to a Special Board of Investigation, now
abolished.

XXXXXXXX
KENTUCKY UNIVERSITY GETS WPA RADIO GRANT

The University of Kentucky has been given a $1,652
WPA grant throughthe U. S. Office of Education for the oromotion
of educational broadcasting, it was disclosed this week.

S5ix workers will be employed under the project to do
research work in Kentucky folklore and history and prepare pro-
grams for broadcasting. Listening groups also will be organized
among the Kentucky mountaineers.

XXXXXXXX
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18 TELEVISION STATIONS HOLD FCC PERMITS

With television due to make its debut as a medium of
public entertalnment coincident with the opening of the New York
World's Fair, interest turned this week to the television sta-
tions already equipped to conduct visual broadcasts.

There are 16 licensed television stetlons and two
others authorized but not yet in operation., 0ddly enough, the
number of stations has decreased by three since last Spring.

The Journal Company, of Milwaukee, was denled a renewal
of license by default, and George W. Young, of Minneapolis, had
his renewal application dismissed with prejudice. The Sparks-—
Withington Co., of Jackson, Mich., wlthdrew its application for
renewal wilthout pre judice.

The Zenith Radio Corporation, of Chicago, and the
Columbia Broadcasting System, New York, hold the only television
construction permits.

Visual broadcasting statlions now licensed to operate
are;
Call Power
Letters Visual Aural Emission

Don Lee Broadcasting
System, Los Angeles W6XA0 1000 w. 150 w. A3, A4

Fransworth Television,
Iney 5 @ Ph;.s
Springfield, Pa. W3XPF 250 w. 1 kw. A3, A4

First National Tele-
VIBHION: LNCy 5
Kansas City, Mo. WOXAL 300 w. 150 w. A3, A4

General Television
Corp., Boston, Mass. W1XG 500 w. A4

Kansas State College

of Agriculture &

Applied Science,

Manhattan, Kansas., WOXAK 125 w. 125 w. A3, A4

National Broadcasting
004 5 LGy
New York, N. Y. waX

wi

S 12 kw. 15 kw, A3, A4

National Broadcasting
Co., Inc., Portable
(Camden,N.J. & New York) WoXBT 400 w. 100 w. Al,A2,A3,
A4 & Special
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Philco Radio & Tele-
vision Corp.,
Philadelphia, Pa, W3XE 10 kw. 10 kw. A3, A4

Philco Radio & Tele-

vision Corp.,

Philadelphia, Pa. W3XP 15 w. Ad &
Special

Purdue University,

West Lafayette, Ind. WoXG 1500 w A4

Radio Pictures, Inc.,
Long Island City.N.Y. W2XDR 1 kw. 200 w. A3, A4

RCA Manufacturing Co.,
e, 4, Portabley
Camden, N. J. W3XAD 500 w. 500 w. A3, A4

RCA Manufacturing Co., -
Inc., Camden, N. J. W3XEP 30 kw. 30 kw. A3, A4

RCA Manufacturing
€o.y Ingsg
Portable-Mobile W10XX 50 w. 50 w. A3, A4

University of Iowa,
Iowa City, Iowa WIXK 100 w. A4

University of Iova,
Iowa City, Iowa WOXUI 100 w. A4

XXX KXTITXLX
HEARST SELLS KOMA FOR $315,000

Sale of Station KOMA, Oklahoma City, Okla., by Hearst
Radio, Inc., to J. T. Griffin, Muskogee, Okla, Manufacturer and
wholesaler, for $315,000 was disclosed last week by William C.
Gillespie, who represented Griffin in the negotiations. Griffin
1s a major stockholder in Station KTUL, Tulsa. If the deal is
finally approved by FCC plans call for immediate purchase of a
new transmitter and installation of $75,000 in new equipment.

XXXXXXXX
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NEW TELEVISION EXPERIMENT IS AUTHORIZED

New experiments in the field of television, with partic-
ular attention given to cathode ray transmissions, were author-
ized this week by the Federal Communications Commission, acting
on the application of the Allen B. DuMont Laboratories, Inc.,
of Upper Montclair, N. J.

The applicant plans to operate a visual broadcast
statlion on 46,000-56,000 kc. with 50 watts from midnight until
9 A.M. nightly, Sixteen objectives aimed at improvement of
television are set forth by the applicant.

The three principal points of its program of research
are:

"First, investigation of the use of double beam cathode
ray receivers for producing three-dimensional pictures. This
undertaking will require the use of electrostatic deflection of
the two beams in the system to avoid interaction between fields
which would result from the use of electromagnetic deflection.
Considerable difficulty in obtaining proper register of patterns
will be experienced - and may be overcome;

"Second, development of a double beam receiver with
reciprocal scanning to reduce flicker. More even illumination
of the picture simultaneously from top and bottom is expected to
assist in accomplishing the elimination of flicker. Applicant's
engineers belleve that the reciprocal method using double beam
principles, received pictures can be effectively illuminated
top and bottom simultaneously more clearly simulating present
motion picture projection where the entire picture is illumined
intermittently but completely at a given time. The applicant
hopes through successful working out of experiments in this line
to provide a basis for reduction in necessary transmission band
width by one-half and a simplification in receiving equipment;

"Third, investigation toward expansion of the prin-
ciples involved in multiple beam transmission to permit tele-
vision in color,

kX L R X XX XX
Station KLO, Ogden, Utah, was granted authority to
ipcrease its power this week by the Federal Communicatlons Com-
mission from 500 watts to 1 KW night and 5 KW. daytime. The
station is affiliated with the NBC-Blue Network.
XXXXXXXX
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STATIC USED TO FORECAST STORMS IN PUERTO RICO

Radio static may yet prove to be good for something.
Progress was reported this week by the Interior Department on
experiments being conducted in Puerto Rico in the forecasting
of tropical hurricanes by photographing statlc which heralds
thelr approach.

Dr. G. W. Kenrick, of the University of Puerto Rico,
1s studying a method of static location in which simultaneous
photographic observations are taken in Puerto Rico and Florida
and the location of the static, which is the origin of the
observed crashes, 1s then determined by triangulation,

Equipment includes a camera that 1is focused upon a
large tube which records the output of the static receivers.
The tube's face is marked with directions compass-wise, go that
plctures of the static will easily interpret the direction from
which the electric disturbance comes.

XXXXXXXX

POLITICAL ORATORY OUTMODED BY RADIO

Until television becomes as widespread as radio, polit-
ical candidates might as well conserve their energy and abstain
from arm waving arl chouting when they talk over the air. 1In
fact, such carrving on, according to Neville Miller, President
of the National kAssociation of Broadcasters, is likely to induce
listeners to turn to a swing band instead.

"The shouting, the platform stalking, the scowling,
the arm waving - the silver-tongued crator whose softest word
could reach them clean back to the balcony - these ornaments of
a colorful American past, radio was outmoded", he said last week.

"The radio has replaced with a quieter and we believe,
more intelligent method of politicel discussion."

Helpful hints to political candidates who take to the
alr are incorporated in a booklet entitled "Is Your Hat in the
Ring?" which will be distributed by radio station members of NAB
throughout the country.

Addressing candidates from town constable to Senator,
the NAB advises them to talk rather than shout, to use homely
language, and "pick a purpose" and stick to it.

"No law in the country compels listeners to listen to
you®, says the NAB head. "You must interest them. If you don't,
a8 swing band, a news broadcast, or another speaker will."

Advising brevity, the NAB pamphlet says: "Few speakers
can hold radio attention for more than 15 minutes, some can for
half an hour."

XXX XXXXX - 7 -
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i:: TRADE NOTES

An unfavorable revort was filed with the Federal Com-
munications Commission this week by Examliner John P. Bramhall on
the application of the Warner Brothers, owners of KLS, Oakland,
Cal., for authority to increase its power from 250 to 500 watts
on 1280 kc. The grant, the Examiner sald, would violate Sectlon
307 of the Communications Act because California already hes
54 stations.

- e aye O e P e e et e

Imports of radios into Cuba during September, 1938,
amounted to 3,045 units, valued at approximately $76,766, record-
ing a marked galn compared with the 880 units, valued at $19,304
imported during August, according to private compilations report-
€d to the Department of Commerce by the office of the Amerlcan
?ommerclal Attache at Habana, However, September, 1938, imports
vere still slightly below the 3,900 radio units, wvalued at
approximately $97,102, imported into Cuba during September a
year ago, the report stated.

With the exception of 844 units, valued at approximately
$15,820 from the Netherlands, all radlo sets imported into Cuba
during September were consigned from the United States, un-
officilal statistics 1ndicate. All radio imports during August,
1938, originated in the United States, while imports during
September, 1937, included 75 units, valued at approximately
$1,291, from the Netherlands, according to the report.

o e e T e

The Federal Communications Commisslon last week denied
an appllcation of the Arlington Radlo Service, Inc., Arlington,
Va., to construct a broadcasting station just across the Potomac
River from the National Capital on the ground that the area 1s
already well served by exlsting stations.

O s e v e e O o e v g

Broadcastling in Britain will take another step forward
on November 18th, when new BBC studios and offices in Glasgow
will be formally declared open by the Rt. Hon. Walter Elliott,
F.R.S., Minister of Health. Though this latest British Broadcast-
ing Corporation centre will be primarily concerned with the pro-
vislon of programs for listeners in the Scottish FRegion, it will
be the source of many broadcasts to listeners overseas. Formerly
used as a college for women, the premises have been considerably
modified and extended to meet BBC requirements. In all, ten
studios have been provided, the largest being capable of accom-
modating, if necessary, an orchestra of a hundred performers.

- e e e e e St ey SR
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Sale of Station WBLY, Lima, Ohio, to the Fort Industry
Co., by Herbert Lee Blye, for $27,000 was approved last week
by the Federal Communications Commission.

XXXXXXXXX
ALBANIAN MINISTRY IN MARKET FOR RADIOS

The Albanlan Ministry of the Interior desires to pur-
chase 100 radio receivers, preferably American, for installation
in each Commune by Independence Day, November 28, when the new
broadcasting station will be inaugurated, according to the
U. 5. Bureau of Foreign and Domestic Commerce, Electrical Divi-
sion,

Each receiver must be equipped with an additional
speaker for public audition, preferably 14 to 18-~inch diameter.
Approximate specifications are: 4 to 6 tubes short and medium
wavelength, built-in speaker, table model. Because many com-
munes are without electricity and current varies in others, all
sets should be made for both 220 and 125 volts alternating
current and at least 75 of them further equipped with batteries.

Interested manufacturers are invited to telegraph
offers as soon as possible direct to the Ministry of the
Interior, Tirana. Quotations should be c.1.f. Durazzo, payment
cash against documents Tirana.

Another purchase of 100 receivers is to follow at a
later date.

XXXXXXXX

Successful development of a tiny radio tube whose pos-
sible applications include mechanical "ears" for the deaf that
are four times as sensitive as present types, and police and
foot soldier radio receiving sets, has been announced recently
by laboratories at Salem, Mass., after two years of research,

Developed primarily for the construction of an improv-
ed hearing ald, the miniature tubes are one and five-eighth
inches long and nine-~sixteenths of an inch in diameter. Hair-
like filaments, small grids and other parts correspondingly
;ma%l make the use of magnifying lenses necessary during manu-

acture,

XXX XXXXXX
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G.E. DEVISES ANTENNA FOR APARTMENT HOUSES

An answer to the problem of providing good radio recep-
tion in apartment houses and other multi-unit dwellings, and at
the same time eliminating the jungles of wires which are a
frequent eyesore in large cities, is offered by General Electric
in the form of a new all-wave multicoupler antenna system, Jjust
announced by the G-E construction materials division, Bridge-
port, Conn. The new multicoupler antenna is said to offer a
solution to apartment houses, schools, hospitals, and similar
structures in which a large number of radio receivers of assort-
ed types may be operating at once. The new device would in many
cases be appropriate for installation in large private resi-
dences.

The new antenna system can serve as many as 20 radios
simultaneously. Its simplicity and ease of installation make it
an inexpensive refinement for a multi-unit building, and it not
only improves the appearance of the property but vastly improves
the quality of broadcast reception, Where more than 20 radios
are to be served, a multiple instellation may be used. There 1is
no interference between receivers on the same antenna or on other
antennas, or between units of the multicoupler system where more
than one antenna is employed.

The sensitivity and range of radio sets are protected
and enhanced by the new G-E system. Twenty sets can be tuned
into 20 different stations, or all of them can be tuned to a
single station. A number of sets can be utilizing the long wave
bands while others on the system are tuned to short wave, Recep~
tion is improved, according to the engineers, since the system
acts as an efficient noise eliminator because of the transformer
1n the antenna and the multicoupler coil in each separate radio
outlet,

XXXXXXXXX

63 RETAILERS AGREE TO BACK CBS VENTURE

Sixty~three retail establishments in 32 cities had
agreed up until the end of last week to cooperate in the $1,000,0Q
CBS retail promotion program for which a private audition recently
was held in a unique promotion stunt.

A goal of 200 sponsors in cities scattered over the
country has been set as the goal by CBS for the backing of the
New York Philharmonic Symphony Orchestra in a serles of programs
extending over 30 to 50 weeks.,
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U.S. MANUFACTURERS WARNED ON LONDON TRADE

Despite the collapse of the British radio patent pool,
there is still a risk in importing American radio recelvers,
Trade Commissioner C. Grant Isaacs, of London, this week advis-
ed the U. S. Bureau of Foreign and Domestic Commerce.

It 1s probable, he said, that a nevw pool may be creat-
ed providing a favorable decision 1s given by the House of Lords
in the infringement case brought by the Electric & Musical
Industries, Ltd., a member of the pool, against the Lissen
Company for violation of a patent.

"While there is at present no pool", the Trade Com-
missioner said, "a risk continues in this market for the imwnort
of American radio receivers and radio-~phonographs. Individual
manufacturers might press infringement cases even more vigor-
ously than has been the case with the pool. Heretofore the pool
has directed its patent violation activities agelnst important
firms or companies with substantial cepltal and trade position,
The present lmport of American radlo sets is confined to a
'bootleg! or 'smuggling' trade. The major proportion of imports
1s confined to midget sets.

"While the future status of the pool is undetermined
at this time, it is believed advisable that any American firm of
substaence should continue to carefully consider the nresent posi-
tion, prior to aggressively approaching this market."

XXXXXXXX
BIG GAIN IN RADIO SET SALES SEEN FOR QUARTER

With sales of radio sets, particularly the smaller models,
coming along with a rush in recent weeks, manufacturers now ex-
pect that the final quarter will register a substantial gain over
that of 1937 and recoup a good portion of the losses in the first
half of the year, according to the New York Times. While volume
this year will not reach the 7,300,000 of 1937, the industry now
expects it to pass the 6,500,000 mark, with the likelihood thet
it will go higher, the Times said. The huge carry-over from 1937
has been pared down to better than normal; retail prices are
stable and the outlook for the field has brightened considerably.

XXXXXXXXX
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FCC AVOIDS CENSORSHIP BY RENEWING WTCN LICENSE

The Federal Communications Commission this week got out
from under miltiple charges of attempted censorship by renewing
without a hearing the license of Station WICN, of Minneapolis,
which had been called on the carpet for broadcasting profanity
in Eugene 0'Nelll's play, "Beyond the Horizon".

The FCC had set the application for renewal for hearing
because of a complaint against the broadcasting of "damn", '"hell",
and "for God's sake" in the play, which was carried over the NBC
network.

A week later, under a barrage of criticism in the press,
the Commission backed down and ordered the hearing order held in
abeyance until all members of the Commission could be present.

Thls week it voted unanimously to grant the license
renewal without a hearing,

The press was practically unanimous in its attacks on
the Commission for the first move to hold up the station's license.
It branded the action as censorship and interference with free
speech. Columnists pointed out that the O0'Neill play had won
the Pulitzer prize in 1920 and thet it had been presented recently
by another Federal agency - the Federal Theater of the WPA -~ with-
out arousing any protests.

The National Associetion of Broadcasters viewed the case
with alarm in its weekly bulletin and recalled the words of its
new Presldent, Neville Miller, when he took office:

TAny threat to gather the freedom of radio unto the
bosom of the Government, of a bureaucracy, or of a monopoly must
be resisted, "

There were varied versions of the previous stands of
several Commissioners on the vote to set the WICN case for hear-
ing. One was that Commdr. T.A.M. Craven voted for the original
motion and then sought to change his vote. At any rate he and
Judge Eugene O. Sykes later took the lead in seeking to reverse
the action.

Rumors have been current since Chairman Fran<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>